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22 F)AEE A AR LT 4 16.89%, A% & ZBRFH R B K~ Rk eg R K2

22 NPATtS -16.89% YoY & Optimistic about Growth Space Brought by the Production of New
Projects Such as Methionine

UL,E F £ Investment Focus

/éﬁ#ﬂ_—‘ f;t 7 Maintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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B FBRIK:

1) FTZ2FRNBMBIL: a) fAEE A RAMTFHEAE A2023-2025 F69 A& A
12.20 Zufrb; b) A EE: KA A & £2023-2025 4904539 4 6.84 77
ks c) fAEE C BT 4 A& C2023-2025 F a4 AE ) 1.86 F L ek,
d) ZEE: BNFUHEEFL 2023-2025 F 9034 1.71 7 4l

2) EEFRAERIL: a) fAEE A RINTATLAZE A2023-2025 F 945839 H
9000 *h; b) %A K E: RATFHH LA E E2023-2025 64945 -F 444 25000 vi;
c) A K C KM A K C2023-2025 44945 35 4 2700078; d) BRBL:
ARAEN3) 2022 AR, BRI E AR M 15 B b K B Rt A F ARt
FiHE T 2023 4 6 AL TR, BN AT ERE 2023-2025 FH945 2 A
21.00 %7k, 25.50 e, 27.00 7wk,

R 1HARL k5B AR

R H 2022 2023E 2024E 2025E

b
BN (BFA) 10951.83 11315.51 12186.36 12543.31
BRA (BFL) 6944.68 7175.30 7727.52 7953.86
28 (BFA) 4007.14 4140.21 4458.85 4589.45

EJE 36.59% 36.59% 36.59% 36.59%

FA#
BN (BAHT) 1166.10 1400.00 1540.00 1694.00
B’A (BHL) 901.96 1082.88 1191.17 1310.28
A (FH ) 264.14 317.12 348.83 383.72
EFIES 22.65% 22.65% 22.65% 22.65%

Forb R #Aamk 2022 HFFIR, HTI
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. _ EPS (/L/PR) PE (42)
N BH BERE A () /
2022 2023E 2024E 2022 2023E 2024E
ACHWE 25 002019.5Z 15.18 0.16 0.55 0.69 97.31 27.49 21.93
RARER 300401.52 13.05 0.70 1.20 1.51 18.74 10.87 8.63
i 600299.SH 9.19 0.46 0.58 0.66 19.77 15.78 13.97
344 45.27 18.05 14.85
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B
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R A N

EX 302 ST 2022 2023E 2024E 2025 Fl#@A (FFA) 2022 2023E 2024E 2025E
HRHRAAF (L) ELI3 3 SN 15934 16913 18344 19316
BRI R 1.17 1.22 1.34 141 FTlARA 10048 10679 11582 12194
B R 7.63 8.36 9.22 10.14 A E% 36.9% 36.9% 36.9% 36.9%
BRZENAR 1.41 1.40 1.63 191  TUHAERM A 127 169 183 193
F R 0.70 0.49 0.49 049 T hHLEEYR 0.8% 1.0% 1.0% 1.0%
WERAE (4%) =% 3| 122 135 147 155
P/E 15.09 14.44 13.21 1252 EHLHEAFE% 0.8% 0.8% 0.8% 0.8%
P/B 232 2.11 1.92 174 £EEA 505 541 587 618
P/S 3.43 3.23 2.98 283  HHEEHE% 3.2% 3.2% 3.2% 3.2%
EV/EBITDA 10.96 11.79 9.71 8.42  EBIT 4292 4709 5113 5390
BB H% 4.0% 2.8% 2.8% 28% WERA 44 299 292 305
B A8 A 847 (%) W 4% R % 0.3% 1.8% 1.6% 1.6%
EFIES 36.9% 36.9% 36.9% 36.9% KT AAEARE -163 5 5 5
b PHES 22.7% 22.4% 22.5% 22.6%  FEFIKHE 129 135 147 155
FRFRAE 15.4% 14.6% 14.5% 13.9%  BLFIE 4313 4503 4915 5181
KEDIRE 9.5% 9.7% 9.9% 9.7%  FlhIMK L -75 -74 74 74
EHEIRE 11.0% 11.9% 12.0% 11.8%  FHEER 4238 4429 4841 5107
BAEK (%) EBITDA 5689 5060 6131 6948
Bk NI K 6.8% 6.1% 8.5% 53%  Fiig#t 600 627 685 723
EBIT 3§k % — 9.7% 8.6% 5.4% B AFTEREY 14.2% 14.2% 14.2% 14.2%
AR RE -16.9% 4.5% 9.3% 55%  JHERARA 18 19 21 22
B A 1847 V2 BB E) PR A A8 3620 3783 4136 4362
Sl K 38.2% 33.3% 31.7% 30.0%
R E 1.77 1.89 1.92 2.08
#H L E 1.22 1.23 1.24 138 RKFRkE (BHL) 2022 2023E 2024E 2025E
A F 0.67 0.45 0.45 0.58 TP HA 5344 2842 2970 3986
ZEHEINT L TR AR B R M2 4 2849 3545 3845 4049
LR K B 4 R EK 56.72 67.90 67.90 67.90 A% 4145 4096 4442 4677
BB R 150.55 140.00 140.00 140.00 HEeRFHH~ 1774 1488 1537 1571
BRI REER 0.42 0.43 0.44 043 AT A 14111 11971 12794 14283
R A% 0.96 0.87 0.84 0.86  KAIMABILK 433 441 449 457
B 2 9= 16524 19541 21892 22368
I 5089 4755 4421 5421
EXiA Vi 1739 1859 1980 2102
ALRER (BHL) 2022 2023E 2024E 20256 dFAFH K EAt 24156 26968 29114 30719
A A 3620 3783 4136 4362 FFEZ 38268 38939 41908 45002
b HIR KRB 18 19 21 22 sEiMER 1846 0 0 0
A H 1555 346 1013 1552 AT ZIE RS AT IR 2803 2633 2856 3007
L BIRA 506 320 244 236 TR 0 0 0 0
TEREES -1337 -142 -379 257 HEERIHAK 3319 3709 3803 3867
REFHNER 4361 4326 5034 5914 R R At 7969 6342 6659 6873
K= -4896 -3224 -3224 -3224  KtEEH 5274 5274 5274 5274
Fidy 0 -8 -8 8 HekHatr 1363 1363 1363 1363
Hib 1057 135 147 155 4B R fe-it 6637 6637 6637 6637
BREFHALR -3839 -3097 -3085 3077 Rtk 14605 12979 13295 13510
AT 1037 -1846 0 0 KA 3091 3091 3091 3091
PEAR IR H 0 0 0 0  ETHAFAERA 23575 25854 28485 31344
e -2307 -1885 -1820 -1820 Y HMARA 87 106 127 148
BREFHAER -1270 -3731 -1820 -1820 R fxAeRTAH AR B A 38268 38939 41908 45002
Ae4iE -563 -2502 128 1016
Fik: (1) AP AGREN A 4 A 208; (2) A EERHEH A
FTA KR A8 R (2022) , HdEE R
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APPENDIX 1
Summary

e The company releases its 2022 annual report. In 2022, the company achieved revenue of RMB15.934bn (YoY + 6.82%); Realized
NPAtS of RMB3.62bn (YoY -16.89%).

e The growth of the company's operating income in 2022 is mainly due to the steady development of the essence and flavor
sector, new materials sector and the company's methionine business throughout the year, with both quantity and price rising,
maintaining a high growth rate. 1) In terms of operating revenue by product, the operating revenue of nutrition products,
essence spices and new materials in 2022 will change by - 1.94%, 32.04% and 33.42% year on year to 10.952bn, 2.967bn and
1.166bn respectively. 2) From the perspective of gross profit margin by product, the gross profit margin of nutrition products,
essence and spices will change by -10.47 and 7.06 pct to 36.59% and 48.97% respectively in 2022. 3) The YoY changes in sales,
management (including research and development) expense ratio, and financial expense ratio were 0.05, 0.41, and -1.54 pcts
t0 0.77%, 8.56%, and 0.28%, respectively. The total expense ratio of the three items decreased by 1.08 pcts to 9.61% YoY.

e The company has refined the operation of its existing products, and the development and construction of new projects and
products are proceeding in an orderly manner. In the nutrition sector, the second phase of methionine production with a
capacity of 250000 tons per year, including a 100000 ton unit, is operating smoothly, and the comprehensive competitive
advantage continues to improve. The 150000 ton unit is progressing in an orderly manner according to schedule, and is expected
to be completed by June 2023; The company has deployed a liquid methionine project and signed the "Shareholders Agreement
between China Petroleum and Chemical Corporation Limited and Zhejiang Xinhecheng Co., Ltd." to jointly build a production
unit of 180000 tons/year liquid methionine (converted to pure); The 30000 ton/year taurine project began testing. In the
essence and spice sector, the project with an annual output of 5000 tons of menthol has entered the commissioning stage, and
the project process is controllable. In the new materials sector, the annual production of 7000 tons of PPS Phase Il project has
entered the testing phase and is progressing smoothly; The adiponitrile project is currently in the pilot stage, and the project
approval process is progressing in an orderly manner. In the raw material pharmaceutical sector, the 500 ton/year nitrogen
hybrid double ring project has started production and sales, and the structure of raw material pharmaceutical products will be
adjusted, transformed, and upgraded in the future.

e Faced with the uncertainty of the domestic and international macro market environment and market changes in major
vitamin products, the company actively takes response measures, leverages the advantages of sector linkage, and maintains
a stable development trend in production and operation. The company adheres to the R&D concept of "demand oriented,
internal and external cooperation”, with R&D investment accounting for over 5% of operating revenue for consecutive years. It
has established an innovative R&D system from basic research, engineering development, process optimization to product
application development. With a focus on common, critical, and forward-looking technology development in the chemical
industry, it has developed and mastered a number of key technologies that have strategic impact on economic development,
promoting industrial transformation and upgrading. In 2022, the company's R&D investment and technological upgrading
continued to strengthen, and the global network layout further improved.

e Earnings forecast and investment rating. We have lowered our performance due to a decrease in vitamin product prices. We
expect the company's EPS to be RMB1.22 (-21%), 1.34 (-25%), and 1.41 (new) from 2023 to 2025, respectively. Referring to the
valuation of comparable companies in the same industry, we offer TP of RMB20.74 for 17x PE in FY23 (the previous TP was
RMB26.03, corresponding to 20x PE in FY22, -20%). We maintain an "OUTPERFORM" rating.

e Risks: Decline in product prices; Capacity under construction did not meet expectations; Macroeconomic downturn.
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TRELHE

AR REEER G, ARG b5 ERARA A (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCL)BIE A 5 L NAT AR ) Tk b, BB B FRAE A I (HTISG) &k R 28 LT 40 3) iR 8 ER AN A5 ).

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao AR ERRE (1) AFERE T B UASRIRT ZNM KL T RAMETRAA B3 R LTI HMAILE, FA (i) RORMT A TR EARLRE T RE
HEKEREIE LR ABAK, RARIRE T A8 B ARG LR, AN (QBANNRE) ELYHRRAEAMSHE, ARENTE (RLEEN) BR2ERRR
REEHEH INATAE DN RHRARIRE T8 B A7) #9254, 1, Wei Liu, certify that (i) the views expressed in this research report accurately reflect my personal views about any or all of
the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household, whom | have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.
Ao MR, ERRE (1) AFRRE T HRUEHA KR T AN AR T RANETRIA B4R R EFTADAMIE, FE (i) KARM T RAETHY HARRRE T R
R ERERINE AERNEAK; RpRE T Ak B ARG WiER, &N (AHEANNRE) ELTHRBAEAMFAE, APEARE (KL545L00) BRLEAHR
RIRERFEH 3NTHD ALY RARIREFTIT36 B 4708 #9384, |, Weirong Sun, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.
R, B, ERRE (i) KERRET O EIUEARR T RN AL & RAGETRAA B 4708 R LTI UL, FA (i) KARMTRAETHYHAFTRE T L
R BRER IS AERNENE, KRS T AT B ARG MiER, &I (AHENNRE) A1 ?ﬁi%ﬁﬁﬂw%ﬁ CRRRNTE (ROBEEMN) BRAEAH
RIREXHEH 3N T A AL IAF RS it B 4748 #9384, |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

A A% REE Conflict of Interest Disclosures

BAERALL LRI TAERRRMTL S A B KRR T MR REEINNRATMTARA A EXT, FAFRRERNT, UTRAAXAFXANBEFTA A THERER
EAMARR, wFTHRANAGES, &4 52 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

HRREREAARAD R PEANERF LR MNLLIAS BRAEE DA ARERNEP . AEOEP REFATRFLENEAMIE LS RS,
HRREREAR A and PEENLERF-L5HLIANE are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking
securities-related services.

BRALEN 2R PRI FRAE R & A R 8 RERE RIS B RIS R B,

Haitong has received compensation in the past 12 months for products or services other than investment banking from #7 e st 4 1 & B  Fend)
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BAEG OATHANT) RAAS AL LR ARTAREANELNL
A RTRT. FRABTAF, KR4 LF@IE HT AL, FEHT
REPHTAEN TG L, BAL AR LR ERARR, LT
AT, MG RRFRTAREEARTEN, AEANELRENARL
ATEAIL (P ERAGARHE) ARLLEE,

LR EFAL

RFRF, AR 12-18 MRS AR EOKRE 10%0 £, KEZ
’F

TR, KK 1218 MATRMET REERTAFR, RERAPT. RE
FINRA/NYSE 93 AR R AN, BATAH P MU NEA X —£71.,

BIAW, AR 1218 MRt KRR EkIRA 10000 L, KER L
‘F

AW ZAERE: A AK-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ /& - Nifty100, £
Bl - SP500; A AT F B4 IR - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

AZ 203430 3 ARERFREFLALANA

RFXF il

(##)

BREGREALEEL 89.6% 9.2%
BRRITEP* 5.2% 6.4%

CERAMERER BRTATEP T BT Rk,

4L Rating Distribution
Maost Recent Full Quarter Prior Full Quarter
Underperform Underperform

1.2%  Neutral 1.5%

Qutperform
89.6%

Outperform
89.4%

BTX¥

1.2%
9.5%

EEPAEHEN, PUATEIAEANETRTAT, FHhALEXTIEA.
RAHIE FINRA/NYSE 693 R AL AN, RNA B PHRBIABAE—£5], FE2EA LA ROAERANRE.

WAHIERALEN (A22020%6A308) :
EN, A% 12-18 4N A AT A AORIEE 10%A |, KR T
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ik 2 AR5 B K-TOPIX, 2 - KOSPI, 4 - TAIEX, 6 /& - Nifty100; £ 487 + B #A K - MSCI China

Haitong International Equity Research Ratings Distribution, as of Mar 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.2%
IB clients* 5.2% 6.4% 9.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

WAEFIREME: RAEFRAATE. BAREERS, FERL TRESEFLABESREZHAHL, REATTROBAZIRE EUNME, ERHEL IEDNEFEH
THIAKERA, 24 B HFNEI W@i\@ﬁﬁi M@% EIER.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HRER A REZ: AERRTRAKPAERRAENTE A REFEEAFA, BEER (600837.0H) , BARRTLENENE), LATYEAATE A ROFALRE. 2
R, EEERER B EBIEARRGRALZL, PoLEEE RS BEIEANTE A KPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEBFRER 100A K (Q100) 42dk: H:AE T QU00 #HR— 045 100 ABREABZNRATE ARKIE S &, TLRERALATRENRLLAE, FEATBLIERA
REAWNG TR LAFL, BAEREEH QL00 HANMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCIESG RALT 7 B Acsk: REHEERMNELBRT (QIHETRTF MSC ESG Research LLC ALK BN ( TESGH 1 ) AERATEMRRERRES (1E41) ES6FHR
BREFERLETHRREG RN, ARPATEY, FRRRTAMEBEMNTARTORER, OETHERPHTHEANNENY, BEARBRATASRA, REUE
AHALHRENH, ARAAREALBLIL, FHIBHGABIART Y. Wb, BERNTLRERATHERE AL EAMEA, AWM ERBERIEA, FROREST
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MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.
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PR ARIMT; AT RS LRIRARA LS RAT—5E, MWAALTERAZAR.
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm s not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEARAU:

FREERANRLRE: KRS BREMEAZAA RG] (“HTISGL") B2 TR B BARRATA R (HTRL) K47, A RREFBEARANEH (£ 571%) #
AEARNTED (REARBENL) BMED, AL REE HTISGL #9424 # B8 Haitong International (Japan) KK. (“HTUKK") 8980 FA 4T, HTUKK At A AX AW 44 %
EAEFBP,

WEEANRRRE: ARZONFEAR S, BIBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #9 Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
17, @HHMERL S Z BSE Limited (“BSE”) A= National Stock Exchange of India Limited (“NSE”) /N8 (4AkA TERERAAT 1 ) 4R RS, HTSIPL T 2016 4 12 A 22 A4
FARAERBFREAEAATRAZ] (HTISG") #—H2.

FRRAREHNERE A LA LRI, BAThiEEBFREARNA RS R/ZARE MEAZANLURT ELA ETERLA.

AIMA S EAA CRAEIR ATERR, 12 HTIRL, HTISCL A AR THBBFREARAARAE (“HTISG") 4 RR A L AEM N, THE A LM RBUETA TR BT
PRAMRIE, AXHFAAAESHBEARE DS, PH LR, BRH b, AXHERBALEA, XHPRANETLDILRZOANFFEBRTTENNE, ALHFE/
RERBRAHEAR RO TARTRENIMEN, ERLAFTER, AXHPRAMIEATRRRLTRE, SRETS SURITA KB KBS DR, WILE LA
TRAMZR P ARA M, TEORAFA—AREERNOLR, RLRER), QBUTERITALEY, AFATXRRG TN, BRFRESHAORTE, BEERRE
AXHFTHEBGFEAGE S RH. PFFAL BAEAFOMSHN, PENHFRAF NG, BRESA QT FELERGELT ARG THRE Rk, 2, 2ih
A B LR, WHEARTZAREAAERRTELTE. o TRARLHAN MR AT LERABEGRE, HISC REEF. R ARBAM LSRRI T
f£,

WA AL A ZRETEGPTTRIS, HTISC RAMMXINE, ATEAR. $5MER, HTRMED LFARKUHIRHETERINITERRA RCIAECURRTER.
HTISG 48 R R R At AL ST HTISG HA0E L P i d AL AXHA R ENARN D X ABBTHERENAXH AL, HTISG THE 5 AL EHAE LR
—HABTRR. RHTRUEA XS RARAIGREAT RIS R ke, BRAEN,

317 e R 35 wwwequities.htisec.com , £ 10 £ 4 £ 458 B AR £ A2 4 Rk 2 HARPIKERNASEL.

FEARMARBESE & AL E A LIA G EEE RO AE FINRA ATERSA BT, FERZED ANRAK X SARAL B fpad dirhd, MEaRET
AR ANF 201 FANZIRH,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
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securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

2R AR 4o

RETLHAME, FUNEMFLTEARERARARRL P HBNETEARTET LB AA LR E LR RRR M EREFHEAR.

ARERADBLER: HEEREARDA NG (HTISCL) A T AR EHERE, HTSCL ZAERBAREARS 1 RLATED (NBRARS) HHMRA . FHLREFTHAK
(EARIRAG) (A&EH% 571 F) (ATHARSFO) FAREHEAHRE, EARAIMNEA, AETRERRES SFO FIRAHELETA", ARERERZTIEAR
PRESUEZRANFE, BREMRBRRLRE PAENE AMERTAR, RAZREOREARALRE T P AR E LN ETELFRE HISCLAEAR.
LRERANELER: KFLRLY HTRL, HOIPL & HTIKK %5, HTIRL, HSIPL, HTUKK MAREMTIE HTISG £ BB EAE), HALLZEEM, BUALEE£THLREHE A5
AAMARBLBIE M AR, AFLRERBARE 1934 £ REEAR " F 1506 FARNBLEME 1 RB ZRAETA 1 (“Major U.S. Institutional Investor” ) Fo 1 AL
F# 1 ("US. Institutional Investors”) . @ £EAMERE 2 X AFREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR . EMKIARTREN LR
BAA, FERBAFZRERBENE ERITEMEAIMARRILEEHRS), RHEL HTIUSA. HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA &£ £ B T U.S. Securities and Exchange Commission ( “SEC”) #4914 4.%, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #9&. HTIUSA R fir% 3
AHLRE, LRATLT OANPIT. EETHAT, KAARLIRENETEDRATA, FELBSOMFABRE, LRFEL HIIPL, HTIRL & HTUKK E4EH#ATE RiEA 540
FEBIENRS. KFRHRET RIM HSIPL, HTIRL & HTUKK 247 R RA M & L4 FINRA (9B R AT R4%, BT RS FINRA 5 2201 £AZHE BN TR, AFED
TR P BA MR DIEASFRA, BRARRRE P RN ETELEEARMALRLIL (046 ADR) THALE—ZNR, FEBRAHEATREIAEM, KAZLEENN
HR, AFEEZDEASMALRILNGEETRARS, AN TRRZ FHALROFENRE LBRNATARARETZR, AFLRE T AETMMI LT P A2
EARMA LRI ENRTIARENMER LR RN D0, TETAFEARMELRLENMEAIMN S A LB A BT R, ZRKEALAA F@EREE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
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inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEARERENELER: ATEARERE (THTE", #ARSANAT, FOEABRATHE, BHAGFKRREE) RAREER G T EREEARKIZHANA
RATRAEMA. FARBRKEEEL, AMHTOELFTHRETENELS, 25F3)". AXLHETBFRARBEREANAELE AN, LB AR AL
MAZ, ARGTELAA QREIATLH, BTEAR A RAN TR ABER AN E AP AR BT T AREA, BRAHOARALT ARSI MAT.
WRXEFA N BLER: AETEATAFHAARERBEA R ETNE RN BT ERA B EEANBAZARIANZ ARG, KPR IEA RS KM EMEAZ
ERAHRRED L @A F 08 KIEARE AR LB B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) ¥k, %408 £ —FAk4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #4475 1 BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T X 44%
A RIRFHRTE . £XGAPBELA, EWEX, AFHHAETELTHRERBENHTEANBAA R, AFEER, JEIMFAMT. PEXOETLAZR LA
M RE M AE B IO 5 RIE A FHH, LPHAGE LI RIEANR L, ETERARNE R Bibk, EKIZFHHE, EMEROREAYERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 FATALZ 4 1 #TTHFE 1 (“Permitted Investor”) .

Fmg R XA OB LER: KH7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) iZ 45 201311400G] F#rAnsk 2 4%, HTISSPL R 44 (MARF%) (%

110 %) (“PAN) EXHBAMSHRE, T (a) REXTIEA, ERETHHGRY, LHATERSAFRPIMTERSANER (b) KAIAMA KIER, LHITERSAF

WIMTE RS ANREN AR LRE, AFRRERRBLHS GEARRKE) (5 289 F) % A FATARMAMERE. A TEARRRER P £ RE AKX

Ay ARRREQIAALELITE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARKANRSFR: AFLREDAEREFEAR A NLA, SEPKANERTE ENARRSRER RE MR (B8 RERIMASE (“FE) ) £ 6L
(1) %, % 1711 (1) SoyfrAAa k430

RERREARENELER: ARSONELTHAFIH Haitong International Securities Company Limited FI& A, ARERAMARTMAZRNELEP LA, EARKREARSE

HANETAARBHAEE LR P, RARTERIM AL T LR E P RIHRHAIRE. Haitong International Securities Company Limited #14" XAV 414 K 5342 B2 B A 7T 45

REAFRRE T RAM FRCRATRAEIRN 05%, HARBALEIREATRANCEBL Y XELCES TALA.

BRATHZFENBLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3l 4R 4 i
KHTEARRFER S (ATHAASICY) 23 (RRRLER) X5 2016/396 FHTERKALYRAAAL, AFNE LR THIE 2001 F (A3 %) EAXATARLE P

RUABRSHAEIRFERA LKA LLBREFTHER, ASIC AT A ATEATRERR: www.legislation.govau. #E 8 RREGLBRSTIEFERAAZHEH, 4

FHESERRHDAERGERAAER.

WERRENBHER: ARZONFEAR Y. BFBATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )&% #) Haitong Securities India Private Limited ( “HTSIPL”) Af

KA, BAEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T BERXHFT 1 ) HARE.

AARRBREARLR, AZERERNRORERETALARRRNA.

BAEA: BEERMEARRA RS 2019 %, REFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.

Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer

of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein

without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
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in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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15

1. 2B Apr 2020 OUTPERFORM at 27 46 target 33.63.
2. 29 Apr 2020 OUTPERFORM at 27 46 target 33.63.
3.7 Sep 2020 OUTPERFORM at 33.97 target 43.47.
4. 28 Apr 2021 OUTPERFORM at 39.27 target 48.99.
5. 22 Aug 2021 OUTPERFORM at 28.43 target 39.16.
6. 27 Dec 2021 OUTPERFORM at 29.89 target 40.6.
7. 26 Jan 2022 OUTPERFORM at 31.94 target 40.6.
8. 19 Apr 2022 OUTPERFORM at 31.75 target 38.4.

. 3 Nowv 2022 OUTPERFORM at 19.21 target 26.03.
1.2-for-1 split implemented on 18 May 2021

[¥=]

1.2-for-1 split implemented on 25 May 2022

Source: Company data Bloomberg, HTI estimates
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