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To Raise no more than RMB300mn for the Acquisition of Ke'ao Chemical & Xindafeng

5 FE A Investment Focus

/éﬁ#ﬂ; 7‘!‘-;6 W'Maintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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PRAZT
¥ (BF ) 305.84 321.13 465.64 745.02
BA (BFA) 131.39 138.08 200.22 32036
A (BFA) 174.45 183.04 265.41 424.66
A% 57.04% 57.00% 57.00% 57.00%

NDO £ &8 #|

¥ (BF ) 68.82 275.29 357.88 375.77

BA (BFL) 55.90 222.98 289.88 304.37

2 (BFA) 12.92 52.30 68.00 71.40
A% 18.77% 19.00% 19.00% 19.00%
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WAL A 603650.SH 32.40 0.55 0.56 0.87 92 58 37
FRBAHT AL 003022.5Z 35.21 0.62 0.82 0.95 45 37 28
F#E 69 48 33
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EX 30 ST 2021A 2022E 2023E 2024 FIBAR (FH L) 2021A 2022E 2023E 2024E
HRAeHF (L) =233 9N 576 806 1,102 1,406
BRI R 1.18 1.53 2.17 287  EFlRA 321 502 667 807
RO 6.82 7.97 10.14 13.02  EAE% 44.2% 37.7% 39.5% 42.6%
BREZTNAR 2.17 0.63 2.64 1.81  BAHA BN I 5 3 6 10
BRI 0.38 0.00 0.00 0.00 FLHEEY 0.9% 0.4% 0.5% 0.7%
WAL (42) 1% 94 20 21 26 45
P/E 45.95 35.38 24.88 18.85 L HAE%R 3.5% 2.6% 2.4% 3.2%
P/B 7.94 6.79 5.33 416  HEHER 32 24 30 52
P/S 12.52 8.95 6.55 513  FEFME% 5.5% 3.0% 2.7% 3.7%
EV/EBITDA 37.72 27.83 18.75 13.76  EBIT 177 240 341 450
PR EF% 0.7% 0.0% 0.0% 0.0% WM%%A 1 0 0 0
B AV A 84T (%) W4 9% A% 0.2% 0.0% 0.0% 0.0%
EXUES 44.2% 37.7% 39.5% 42.6%  KEBMARE 0 0 0 0
)8 % 27.3% 25.3% 26.3% 27.2%  HHKEHE 4 0 0 0
FR R AE 17.3% 19.2% 21.4% 22.1%  BLhFIE 182 240 341 450
T ERE 13.5% 16.1% 16.7% 18.6%  EAILE 0 0 0 0
HAEIRE 16.6% 18.9% 21.2% 21.9%  FIAEH 182 240 341 450
BAEK (%) EBITDA 191 248 349 459
RO B F 25.2% 39.9% 36.7% 27.6%  Frig#t 25 36 51 68
EBIT 3%k % 28.3% 35.2% 42.2% 32.0% A RFTIFHEY 13.6% 15.0% 15.0% 15.0%
HFARERE 34.8% 29.8% 42.2% 32.0%  VHMAHIZ 0 0 0 0
e o V2 BB B) PR % )78 157 204 290 383
T A 21.7% 16.3% 22.0% 15.7%
iz ook 3.27 4.56 3.68 5.41
HF 2.98 4.02 3.34 491 R{FEfBER (BAL) 2021A 2022E 2023E 2024E
A E 1.27 1.69 1.83 293 HPF{E 307 335 681 917
ZEHEINT R BRI 24 119 141 214 239
JL MR 3K B 5 R 4% 59.10 55.00 55.00 55.00 5% 50 84 94 121
BB R 47.48 48.00 48.00 48.00 HEARHF” 315 342 380 418
BRI REER 0.73 0.66 0.73 0.74 ARFHFT A 790 902 1,368 1,695
AR AR 6.74 9.61 13.45 17.67  KHBARIZF 0 0 0 0
B 5 7~ 85 83 81 78
R 29 29 29 29
IR = 43 43 43 43
ALRER (BHL) 2021A 2022E 2023E 2024 EARFH T A 370 368 366 364
A A 157 204 290 383 HEEH 1,161 1,270 1,735 2,058
Y HIRFR A 0 0 0 0 ik 1 1 1 1
EIAEH 16 8 8 9 AT ZEB AR 178 118 275 200
E[ 373t & -3 0 0 0 Pk 0 0 0 0
TEREES 120 -128 54 -149  ERERI R 63 79 96 112
REFHRNER 290 84 352 282 R RfRAit 242 198 372 313
x= -69 -6 -6 -6 ki 0 0 0 0
Fidy -368 0 0 0 Hekdfith 10 10 10 10
HAb 4 0 0 0 RS R fiedit 10 10 10 10
BREHAER -433 -6 -6 6 ffEEit 252 208 382 323
L& Sy -40 0 0 0 FRFAR 133 133 133 133
RARFEF 507 0 0 0  VAETEHNIFAERAZ 909 1,063 1,353 1,735
HAb -59 -50 0 0 VHMEERE 0 0 0 0
BAEHALR 408 -50 0 0 RfAfFAERSEAST 1,161 1,270 1,735 2,058
LB RE 264 28 346 236
SiE:s (1) RPE AR EN A 1A 108; (2) L EERATA
TR NE IR (2021) . A& =ZFHR (2022) , H@EEF
11 Jan 2023 ® nen



E Ao F+4 (688625 CH) BRHETAT

APPENDIX 1

Summary

e The company plans to raise no more than RMB300mn for the acquisition and capital increase of Ke'ao Chemical and the
acquisition of Xindafeng. The company plans to raise no more than 150mn (including this amount, after deducting the impact
of financial investment), of which RMB94mn will be used to acquire 100% of the equity of Ke'ao Chemical and increase the
capital, with a total investment of RMB138mn; RMB14mn was used to acquire 100% equity of Xindafeng, with a total
investment of RMB19.7mn; RMB42mn was used to supplement working capital. The amount of the corresponding raised
funds this time does not exceed RMB300mn and does not exceed 20% of the net assets at the end of the last year. Through
the acquisition of Ke'ao Chemical and Xindafeng, the company will integrate its antioxidant R&D, production and sales
business, realize the extension of the company's product line from composite additives to single antioxidant products, reduce
the company's production costs, improve capacity and asset utilization, further improve the business and product, and
improve the company's market competitiveness and anti-risk ability.

e The company and the target company have a high degree of business overlap in the polymer material additives industry.
Keao Chemical has a variety of mature antioxidant formulations and production experience; Cindafone has a relatively
complete customer network at home and abroad, and has the certification qualification of several petrochemical plants and
overseas customers. Its products are exported to more than 30 countries and regions, such as Taiwan, China, Germany, the
United States, Pakistan, India, Australia, etc., with rich experience in import and export and domestic sales, and work together
with KAC to achieve the integration of antioxidant production and sales. The company expects that through this acquisition,
the company can give full play to its own technical advantages, as well as those of Keao Chemical and Xindafeng, further
optimize, integrate and share the accumulation of both parties in core technology, customer resources and channel
resources, enhance the coverage and service capabilities of the whole industry chain, and provide customers with better and
richer products and services.

e The implementation of national industrial standards helps the development of synthetic hydrotalcite. At present, the use of
lead in drinking water pipes has been banned in China's national industry standards, and the introduction of national
standards to limit the lead content in doors and windows of interior decoration materials will help the development of
synthetic hydrotalcite. According to the data of the National Bureau of Statistics, the plastic modification rate in China will
reach 24.01% in 2021, and the proportion of modified plastic output will increase significantly. However, compared with the
plastic modification rate of nearly 50% in the world, there is still much room for improvement.

e Investment projects support the company's growth. Phase | of Guangzhou Kecheng New Polymer Material Additive
Construction Project has a production capacity of 16600 t/a for nucleating agent single agent and synthetic hydrotalcite single
agent and 20000 t/a for composite additives, which is expected to be completed in September 2023; The capacity of the
polymer material auxiliary production technology transformation project is about 18000 t/a, which is expected to be
completed in December 2023. The company has a capacity of 9200 t/a for single nucleating agent and single synthetic
hydrotalcite agent, and 7800 t/a for composite additives; After the completion of the above projects, the company's total
capacity will reach 71600 t/a.

e Earnings forecast and investment rating. We expect the company's NPAtS in 2022-2024 to be Rmb204mn, 290mn and
383mn with corresponding EPS of Rmb1.53, Rmb2.17 and Rmb2.87 respectively. With reference to the valuation of
comparable companies in the basic chemical industry, we value the company with FY22E PER of 39x with the target price of
Rmb59.67. We maintain with an "OUTPERFORM" rating.

e Risk: The competitive import products have certain customer stickiness; less patent and R&D investment; the product is
relatively single.
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#t & APPENDIX
TRELHE
AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCL) B IE A % B INAT AR A Ak b, B8 B FRIE A 2 J) (HTISG) &k R A1 B LT 80 3) 8 HER AN ATE ),
IMPORTANT DISCLOSURES
This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.
HTIRL 247 JFAZE Analyst Certification:

A, A, ERRGE () ARERE YO ELEARRT KN ARL P RANEARAA BAFNE R LT AGOAANE, FR (il) AHRH T EAEAHD SAFTRE Y R
HEKENIINE AR ABA R, RAARE T HTAAFAG MIER, &0 (QBEENGFEE) ELPARBEAEMMEAA. 1, Wei Liy, certify that (i) the views expressed in this
research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.
B, BT, ARRE () ARLRE T HTIUEARRT KN ABL P RAMETRAR B ARG AL TR OMIE, FE (i) KGRI T RAETEY 5 AHLRE T R
EHARENIIE LERABA A, REMAE T B FAN TR, KN (AEENNORE) ELPHRBEAEAMSAA, |, Huaichao Zhuang, certify that (i) the views
expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the
security or securities of the subject companies discussed.

FAFERE Conflict of Interest Disclosures

AR E AL R LRI TU\%%'%%%%‘#/%M\H% PR REZEINEARTIRA AT XS, RAFRRERT, UTRARAFAANEEFR (A TREFHR
ERRARR, +F T HANAESEE, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

AR (REHER) EARZ/MA KM 603650.CH RFETAATIRSRE,

Haitong expects to receive, or intends to seek, compensation for investment banking services in the next three months from 603650.CH.

FAZX (M 202057 A 1 BFHHT) A4 Rating Distribution
ARER (ATRANT) KA FREARARTARERNE AN
A RFAT. PRIBTRT. REARF@RE HT AL, FA
HTl RAPATRAEM 245 &, ARA LA ELLRERA TR, £
TREAT, PG ARRLAREEARTEN, REAOFERENA
REAFAQEL (WREREOATHL) NALRAE.

Most Recent Full Quarter Prior Full Quarter
Underperform Underperform

1.3% _

MR 2L
KFXT, A% 1218 M AT KRR AKBE 10%0 L, REZ e Outperform Outperform
T 89.4% 89.5%

TH, AR 1218 MARSETRERRELRK, BERXET. R4
FINRA/NYSE 8932 ZAAALNL, B AAR PR B ARA R —% 5],

BTRT, AR 1218 MR RSk A 10000 L, BER L
’F

AW ZEASE: B A-TOPIX, $HE - KOSPI, 4 75 - TAIEX, ¥ /& - Nifty100, &
] - SP500; 47 7 Bt/ 7 - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
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advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZE 2022498 30 AEERRREFL LA

KFRF i3 BT

(##)
HAEGREMLEEE 89.4% 9.2% 14%
BRRITEP* 5.5% 6.8% 45%

CERNERER RERRITEP T AR,

LRPFPHEN, PhAEENASEANETHTRT, PRAFEEKTRA,

RA AR FINRA/NYSE 893 B AN, EMA BB E—£5, FEEE LRI ROAERRNGRE,

RATHREEAENX (22020564 308) :

EN, Ak 1218 /M ARG B HKIBE 10%00 L, RER T

B, KR 128N AT AR ETNARK, BB T, RIE FINRANYSE #15FEN AN, MAR T RIS L —£5],
Fih, Ak 1218 /M ARG A ESHSRRE 10%00 L, RER T

B2 L R4 A A -TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of Sep 30, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.4%
IB clients* 5.5% 6.8% 4.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BREGERBAR: BADFRAAHE. BARERRS, FERS PREGEA LB REZRATHSL, A4 AT TROGAGIIREZIUME, BAHL ZEMEFEH
THATRZRA, R BHRMSTERGEE, AREAZRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEER A REL: BARGRTRAZPRARREANTE A REAREAPA, HEIEA (600837.CH) , BABGT LANENG, LATTYRAATE A ROALRE. 12
A, BRRREREERIEARRMFARL, A EEEREBREANTE ARRATRA FTRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
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rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEB LA 100 AR (Q100) 488k HEEFR QU00 FECE A4 100 LB BEABZNRATE ARSITES 5. RERZRALATREGHRLAE, FLATRTIEA A
AN TR EGHAT, BEERESH QL00 BERMEL L H,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks

are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s hottom-up research. The Q100 constituent companies are reviewed
quarterly.

MSCI ESG AL T 7 AR A5 aEEROELBIET (QIERRT MSCIESG Research LLC AAIKEAS) ( TESG 71 ) MERATENRREREL (141,656 FHR
PRIFERLETHREORAIE, Bt/ RTEN, FRARTAESEMRFREFORE, QETHERRHSHEANGERY. AEARBERATARER, Rk
AHALHRENH, FRRAETLRIE, FRA R ABAAAEY. W, BRARLTEATHNMER L EAMHIER, ITHNERL ELER, PROUREST
BERNME, 156 FHAKEERLETTAA RO ETHRRE RN ROETTE, LAHEMER, 08, #5%. B4, BEHAETLRRERE (QEABRL) K
T E.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to
determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRSA] (FIN-ESG) BB LT F A AR LRA] (INESG) BB, wH Ll A ARARER

F—% XA (FIN-ESG) $tiE & h BATHEKFHBA R (AT HARARNG") ATSEERBHATE SRR, ANAHELHEAERTERREETRIE, A8
I RIEAS, FAMRHETMASARETER, CREEAETIIASIAEE, HERBAAXLRT BRI, ANE RS R T BEAASER
BEIEERERGET AERABRE AT

524 BRFARBRIBPEREREREARAZF , KHEAGR BB BARYE § 4 R BB H0. RSB AN SRR RRERMAAARE DB LB )]
i, BRARERK B BLM AT LS, STELE A0S AEBAENER—KIH RALEOSE, REATLN, KB (BM5LGHES) MRATERN, TEHL
SARITME A BB RRA TN,

525 RRBRRERNE TR, ANRERGAAMA., AZANAFLBBHTER, EAMINAREEAKE T HPEERA TEMTALE 0, RES AR
Ko A4l ik L. BRBE. K. M. 5. TR R BA R KRR AR T BERAEE. BA. SRBERRENE, FURRARRILRE 251
RARKY), AP RIEAEGEETE, BRAKETE,

F0% PALTERANR, MBERREFEERNLRNNAL (o CRRMEA P ER) CRRRAPRE (AAE) ) (RRFBAKR) F) 458, Nt
WXHARIIT, ZALRPRELMMAALALR RATF—HH, WAKLTFRAAOZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave's assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

TRATFN:
FOEEANFRRE: ARSEAE FEAZAARAZ (“HTISGL") #1ATH BAS MEE FALARAZ ("HTRL) K47, #A8 RBBHBEARSN LY (£ 5711 %)
HARARZMEF GEEARBENL) FMRER, HARREE HTISGL 494 % H B2\ 3) Haitong International (Japan) K.K. (“HTIKK”) #9480 F&47, HTUKK & B A% K45
REABFHR,
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WEEAOARRE: KAREINFIEAR ] BRBRITRIEANTAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) AT %
17, @35 RLAEZ BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L&) (4%AkAh 1 WERHFT1 ) 1R IR, HTSIPL T 2016 4 12 A 22 BARIK
W3 mA R B FRIEA AR RAE (HTISG") H—H4.

AR RE SRR B FRA LA DRI, BT hEA B IREARNA RS A/AEE R FREAZ RO ARAR AL REERAA

AL AT A5 EALA LRAERR AT ERR, 12 HTRL. HTISCL ST LB TiHA B REASAA AL (“HTISG") MR L EANE, TEMAEAHE RN FRE T
FRARIE, AXHTHALEABEARE DY, WA LK, BRHAl%. ALHRBEALHA, XHPRAGEMI]ZLREGHAAFEBRFIEGAR, ALHHE/
FERBREAERFEOATRETRE NN, EXLDRFER, AT RAMNEATRARLEE, PRETF SOETA AR Folsbt) FALAH, MILELA
TRAEAFERAGH, TEHRNAT—ERABANLER, REHT LS, OBITARME LY, A FATRARHT Y, BRFTEANRAHELE, BEERRE
ALBP A SEI R, MITEALRHG A SUMAHER, SEMRSRABRR R, BRI RERNEATARA TR, Sl A, 2R
SRFENRELHR, DRARALHFBEATAENATEATE, FOFRAKLMARN MR LT LA RBORL, HIS6 ALEF, ARKKEAS Y FARENE
f£,

RA KA BARRTENMITRI, HTISC AKMEXKAZ . BATEAR. EFRER, HTRNAEA LEARKUIA LG ETERRITESHA REIACURRAT R E
HTISG 8945 R\ XA RA b AL HTE HIISG #A8XE P foida] R4S KM AT B NARR ) 0 kA B A TR BN K%, HIISG THUE S AL AR ENAR AR
—HMBFRR. R HTRLEA X5 RARAGREAT BEZF ) AR, BHBIEN

17 17438 B FR 35 www.equities htisec.com , &0 £ %K X B8 B R AR foi#t oA 207 FRIMARAAHEHGNELEE,

FREMIREESE & AAHAE R LN BAE R AL FINRA RATEMEA R LA A, FERLEE FINRA A X5 ARAA B A a A7, M EEHRE
FEARHHF 2201 AN LA

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG”) on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PEAR B e

RETXHAAL, TS L ARE ZAHRARHL PR ETEARTET ORI AN LRE LA EE RIRE SRR FHEAR.

FRERANBLER: AR FEARNA A (HTISCL) A A AR B LRE, HTISCL REABAREAS 1 £2ATED (WBEALS) BHIENG . AHEREHFFHA
GEARBRAH) (FBERE 571 &) (ATRARSFO") FIREHEAEE, EARAIAMEY, AFRREMRES SFO FIRZH S LETA". AFLRERETEAR
PREFREERLNGE, ERLMRBEARLRE PHANE ABERTRE. AFTREGUEARFRRE P FERELMXNEME LKA HTSCLAEAR.
LRERAENELER: KFLRSY HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK AT HTISG 2BBEZAE, HALLZEEM, BRALEE£THIRES4 A5
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ROMARBZENZNA R, ARTRERELIRE 1934 £ £ BIEAR D E"F 15a-6 PR GBA M 1 2B Z2MMEFE 1 (“Major U.S. Institutional Investor” ) e T A4
FA 1 ("US. Institutional Investors” ) . ) & BHAMETA N LM AIRER, Haitong International Securities (USA) Inc. (“HTI USA”) BxtEMARR §. EMKEARRTRE W E
BARH, HERBAFRRERBEGE RRTEMEASMXARBILE LGRS, REELHT USA, HTI USA 4T 340 Madison Avenue, 12th Floor, New York, NY 10173, @44
(212) 351-6050. HTIUSA & &£ B F U.S. Securities and Exchange Commission (“SEC”) #4247, 4.2 Financial Industry Regulatory Authority, Inc. (“FINRA”) #8J3. HTIUSA &
REBEARLRE, LRATLT EANN. EEARHAT, KAARLREGETEDATA, FELEEMNFAERE, LFFEL HOIPL, HTIRL & HTUKK A7 % £
EABSARERILNZ ). ARRRE T B HSIPL, HTIRL & HTUKK AT REA A L& FINRA B9BR A7 IR 46, BT H R FINRA % 2201 SALR 05 B AR 49 LA
MFEERNTIKP BR X HEAFRE, BRRALRE PV LREAIMALRIL (045 ADR) TREA-ZAR, FEELTGEATREA M, AAZE
BHEMNAR, AXFREERZMXLBIENESTRARS. SEA TRAZFHPLANFAUARE 2B XA LT RETER, AFTRE TR LT Ft
MOETEARAIR S RN R RKENMARLR RN YA, TEIAFEFAIRXLRILOMASMNF L EBX A B0, REREANHA F#iFRKE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAWE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFQ. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research re port are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. Al inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREFEN RS EA: AT EAREFE (THFE", tARLEHAE, ROEEREAGRE, RNEAFKERSE) RARBER T B EEEARKEIHANA
RATRRAEMA. FARBRKEEEL, AT HOE LA TR ETENELS, 25F3)". AXLHETBF RARAKEANALELE AN, LbREE AR ALl
AR, ERFTEBRAAGRERATLN, EMEAR A RAN ARG LER SR E AP GETEARETFARE, BRALHNARALSF LR RAMAT.
WEXERAHELFR AETEATAFHNRERBEAD B ERG EEER A B EEANSATAMIEANEART, AT IR IEAENE RO EM2AAE
EFAHRARED LA K E KIEARE AR AR H 4974 T & Haitong International Securities (USA) Inc. (“HTIUSA”) FiA %46, %78 2 —F4R4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") #1L/F% I B4 H% % 1 (“International Dealer Exemption” ) #1X 47, 4T X4
BE, FARFRITE, 2XBEPBLE. AKX, AFHHAETEATATERBEAETEAGBIAE D, AFEER. THINFAS. MEXRGEMIEARRA
SEMN RN Y AT B F XIAETFH, L PHANE LRMBEANRE, ETHMRHNE AR Bk, ARITEHAT, EMEKOREAYRRAAET
National Instrument 45-106 Prospectus Exemptions % 1.1 F&# Securities Act (Ontario)® 73.3(1)F FALZ#) ATHETH | (“Accredited Investor”) , A& EZERAEAT National
Instrument 31-103 % 1.1 W ATALE A THFTHEE 1 (“Permitted Investor” ) .

FmE XA HELER: KL RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [AM&) 245 2013114006) THfAwsk 4, HTISSPL &AFA (M4 %)
(%110 ) (“PAN") RAHBEMERE, 7T (a) REXTFEA, ERETTUNGFDY, LHFTELADRPIMIARSANER (b) KARMA KIEA LHAATERS
U pIMTARAANRRTIARRE. ARRREMRBELHS GEARRTE) (F 289 %) 5 A FATARGAMERA. S TFRARZRER P LIRS MK HER
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FA, ARTREQRIEALELATE &L HTISSPL KA.

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BAREAHRSTR: AFLREQBERBIFHEAA RN FTAA, §EPKONERTE BALRRSIRUEA Rz ML B (42 B RERIVEBZ % (“FE) ) 5 61
(1) %, #1711 (1) A0 RmA ) .

FEAREERENBLER: AREHAZELHAFIY Haitong International Securities Company Limited FT A A, A4 RAGALTHAZRNELE P AA, FHEFREARS
RHEAERTARANREELE P, RARFERIMARTERNEP MHRAARS, Haitong Internat|onaISecur|t|es Company Limited #] 4 XA #) 2k B R A2 B2 e R A T4
RERFERE T RAMERCEATRALHN 05% ., BHRBALEIREATRUACLBLTLALCETZALA.

RXAZEFAWBSFR: Haitong International Securities (S|ngapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 4" #4%4% 2

KATEAREEERS (LTEARICT) A8 (KRAZEE) L35 2016/396 FAZEAXALIAARRL, AFAELRTARE 2001 £ (N8 %) BAXATARLE P
RELBRANADE REHAARA LABRREHTHEK, ASIC IS RTEATRERR: www.legislation.gov.au, #i8 BFRZENARIRETINEEEEANLNTH, 7

FEERERRADFERNERAELR.

WERTANBHER: AREZONFEARSY. BFBRATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )5 #) Haitong Securities India Private Limited ( “HTSIPL”) Af

A, QEHMERL A% Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (44k4 T #ER AT 1 ) BRIRE.

AAFROBRBALR, A2 EEEFOPARERAFTUAL4PBLNA.
WA R B REA R AR TS 2019 . REFTA AL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.
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Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock

Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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1. 15 Jul 2021 OUTPERFORM at 52.02 target 56.0.
2. 25 0ct 2022 OUTPERFORM at 46.9 target 59.67.

Source: Company data Bloomberg, HTI estimates
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