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(Please see APPENDIX 1 for English summary)

i RTRTOUIIOW | o Bt AR AK IS KB T 5, LHAT AR EL
o #; " I EA. NGB CBORENE . KRFTRR KRR,
SRR B, SRRl A K T bRk, N F)
HTIESG 5.0-5.0-5.0 FonCAEAIR 70 2 ANE RAMIX, I & AR 50%.
MSCI ESG #F 4% BB 2022 F, a8 EIEAbIN 194.51 1270, R 3g K 54.28%.
A Jg: MSCI ESG Research LLC. Reproduced by permission; no further distribution 93 15; ,%,p] 16.69 ’TZ 7’[” ]'g] kbi‘%{’i’( 48.98%.
'ﬂa—/fﬁ Rmb29.77bn / US$4.30bn
AT AR USSR e mit i SAMERIE, BERL, THERBEAA. 2R
ﬂ;gfug;ﬁa 1'6"1;"; R AAT L v+ B, AR REEH Rk e B A
. ﬂﬂ;ﬂ{é% o 27 06 Rmb16 23 BARUS S <o EAEAT . ME 2022 12 A 31 8, 28 Ak
: I Rmb18.56 % 2023 % 5 A 10 B ACAEM ATk G- BLA SR 5 22 T ek gk RURTROBEAE. 16.2 77 vk R BESK A
K. 5 Febdkmh, 2.5 FHeb R ERG F A, R AHIAER Kihtk
e Price Return = MSCI China FARFL AT A A,
190
160 *  RRALSIAERIE, MEAE, TLBEFHEEM, BAX
130 B, 2022 N8 fE P BERAKARAN RIR T RERT 09 A R, S
H4iEsh—H 6GW TOPCon Wb T) #i%. #E 2022 4 12
100 A 31 B, KKFLAASEF 8GW B, 7GW L4, 2022 4
70 INE) AR E S EE A 83GW, F B R HhIEAn 70.35%.
§ ° EaLFRENZHH, BRFRHA, THAFMH. 2022
S AARSbbithet oottt dicnsn e B N EAFE T A8V2SAH P Eb K 4T L FF A
May-22 Sep-22 Jan-23 May-23 INR18650-25P w.3h T HAZ B T o=, AHE4EKAE F4E
HARIE: Factset MAERT RAFeAm, B E 2022412 A 318, A& EA
- - _— 2.5GWh 42 dL 89 R 3R 4. 2022 S 3] 420 = & 49 4 2.08
S AHE -8.7% 13.7% 15.6% 2%, FERIIEIm 46.13%.
wxHE (E) -9.3% -15.5% 12.2%
#8%+ MSCI China -8.7% -13.7% 156% | ®  AFFMEGIFE, BT RAKTEEKREEIG I, RAIFRITAE)
2023-2025 4 EPS %1% 1.36 L. 1.64 /. 1.98 T (At
(Rmb mn) Dec-22A Dec-23E Dec-24E Dec-25E 2023 4F EPS 4 1.26 7U/AX) . A TFA%JE R AL 2023 4F EPS, %
ETIRTON 19451 24982 32670 38930 F 2023 5 204% PEAEME, 4T B 43 27.2 T (/&R H A+ 16.60
(+/-) 4% 28% 31% 19% 7L, 20214 204 PE, +64%) .
AR 1669 2212 2673 3226
(/;/x;%fi? EPS Llli)é is?,/so f.lsi :.19/8o * AM#RT. 2FFH AL, BRERBERIA.
(,;n;?; 17.5% 16.8% 16.1% 15.9%
BRI AR 21.5% 22.2% 21.1% 20.3%
LES 19.05 14.38 11.90 9.86
FAF R 2NG 158, HTI

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEFA LR F) HAt &%, S5 69 AE A 50 ) PAPIT 20 R, 09 2 SR SB iE,  ii8 B PR 2 ) & - SR LT 69 8) R B 42 X A FE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)
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G RAREHWBAL. 2022 F, &) BETHRRM, 2RI RAEAT S
28 Ao AR B FREE, K ABKAR F LT ZOTHAR, ks oHEREN
BT IR NE B CRIMRRI RSN T K, ALRE P REGS
JR O ARRALT B4 . IR ATRS.

B2 AU RGN SN E RPN ($45: 12)
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EASILE RO E N SN

TR ARJE AL 2022 IR, A E R

2022 AL JE A AL GHAF RIFA Y. 202248, NE EZIE LI 194.5110 7T,
Bl H3g K 54.28%, VAEEF) 16.69 1270, R Ik 48.98%.
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B4 2019-2022 4% /5 R AE)AE S BRI %
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TR R ARE REFIR, BRER

2022 SFonaE) EEEM A BIC S LA 21.61%, AR 2021 S Bk 32.77% F
11.16%; KR LSBT LA 64.74%, ABIR 2021 4 &b 51.55% L F 13.19%; 42
b S0 B 8.03%, #BFLER 2021 F &b 6.92% T 1.11%.

B5 HE RS L TRAFEHAL

FaA7 4 AR 2019 2020 2021 2022
ik AR
FABN (ML) 31.96 33.78 4131 42.04
TLPAER (%) 48.69 41.67 32.77 21.61
2 (Zed) 13.74 14.18 21.12 18.80
FEigiE (%) -3.14 3.20 48.94 -11.00
AR = R
FABN (ML) 24.18 34.68 64.99 125.93
TUPRAER (%) 36.84 42.79 51.55 64.74
F& (GW) 2.01 3.25 4.87 8.30
FEiiE (%) 11.39 61.23 50.00 70.35
A Ny
AN (f270) 2.56 4.66 8.72 15.61
TP LR (%) 3.90 5.75 6.92 8.03
& (fe) 0.31 0.79 1.42 2.08
& (%) -0.72 156.58 81.09 46.13

TR ARE RAARIR, A E R
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= EiA LSRR, RERL, THERRTAA

A JE AL AR L 40 R, RBERMME L L AL, REEZ AR 3
SONBE . FER TR E St T G & A B RS, A E MR REANFGE . K
B N8 BRATELRIAE . KK, A RARE G N ARG T HAY, BRITES
S Ry S Fa K S ;T St TR AR, WAk RARAE) BRI A ARAR AR
o BRI AE AW BAVRIFE) T RS S B P 64 2 AT Fdp iR,

B6 mEMAMAERY L

kiRz3

AR
0,
e 42.99%
18. 40%
Kk AR
21.10%
AR - B R - 4k - #55

TR ARJE AL 2022 SRR, AR E FR

2022 S8 BEEAT AR ST N A 42.04 12T, FIH3Em 1.76%; EA|E A
23.70%.
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ME 2022 F 12 A 31 B, &) BT L 5B 7 22 77 e AR BURTIUSEAT
16.2 77 rh KRSk BAR . 5 TebdkEE, 2.5 e ARG R AL, A AIRALR KA 2 AR
FEPEA A A AL,
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TR ARJE R 2022 SRR, AR E FR

ARIB R AHAT L2 it, 2022 5, KEAEmMEMAL 120 2 Tk (H P,
KEESREAR 75 vk, #LREE 20 Tek, BREESREAN 28 Feh, HCHIKY 3 7
wh, ), ASFERIAEE B 700 1050 (H R RSk B Ao SRR AR K A2 300
fen) .
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KRR ERRMAR AR, FTHELERGK., ARAKER LA SRR
BRI, SR AR. EE TR TAERLFMRE, 2T/ kb if. RAEKEAMR L
#HERAKOH, BEBEARE, THIZEATLEAL, FOARAFFM
B, FRAEFAH ;.

B 10 RAEEKEIR L4k

- Fen
wsr FAEEE AR | — AL
I CGEER
»
BEEE E AN
[ ’iifiié FuAT
B booft b b SEAED
Fob kR LR FRN, HBER
11 REBARTHAERA A
HAe
5.57%
AR AN
8. 09%
W AT
AT 37.12%

15.11%

w5 AL
15. 89%

S
18.22%

wEFL s RKe  ewgm A =R ETLk i HEASNRE =i

FHATR: b AR, L
THELFERTAS, FHRBKERT LR, 57987 LA R

2022-2025 FRBE K CAGR+5.1%: WIKA 2022-2025 F CAGR+6.5%, =i 2022-
2025 % CAGR+3%, #TRAL 2022-2025 5 CAGR+6%.
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B12 R URBKERE RAE
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FARR: F B F AT LA S B S, BEE R

AL T F kg i, THISARAT R M. SR R B ARA . &
R F L ARHAN) . A0SR RS JE B A S, R B LAT AL AT A 8 KA.
BB ;T BAA A BALsk. BALER. B4R, THIZEATAFERT. R,
R W BB ARARIK.
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BRAAETFAH
B14 BAEHKERARTHEA SR
CFEAER
EMA. EMI £ 2% W
W f B 22%
8%
A2 ]
12%
T,
19%
HERT
14%
Kk, e, w3 %
17%
iR "R SRR, KRR, 2 E A EET
= 13 = W i B JE i EMA. EMI £ AR WES

FARR: G FLHRIR, HEE R

=, ARLM S HALIRE, mEAHE, ITLB{EFHL
B, BRER

NE) B E R, KRN TR ARG ERARBEA KRR EH, K
Rd ki fm., #EF 6 2021 FRAEF 7 AGW HR KR T 8 B R B Ao df =
2GW ZH LA IR B a8 E AR T HlE R AR, 2022 4 8) f8 F B3R KRR R SR IT BERT
B9 R, SRS IES—H) 6GW TOPCon b L) #3%, FR4M: KR T ok
B B RBTAR A, M10 2%, EC/Y AR F| 44 = A8 A dEa T8, EK
A . AE) W PERC BB T R E 24.01%, KB 0T TiEE. WA
I % PERC b3 474k 7 Z /K-, FAM I & TOPCon #= PIBC 5#7 /= .

2022 FE RR L S B LI AA 12593 1270, FlHe¥ie 93.75%; LA FE A
14.86%, %X 2021 SFE£A)F 12.32%_LF 2.54%.
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B 15 kR WS
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TR ARJE AL 2022 43R, A E R

AE 2022512 A 31 8, RBKRFLELAF® 8GW ®itn. 7GW A1, 2022 S5
& AR E A 8.3GW, [~ o R EkIg e 70.35%.
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FHAPRIR: RS AL 2022 53R, HEERG
KARF L O AKE LA BRESMRYE, F L5580 LT85k, 42

HEFHREGERTENTZINE, BAT, REBRZ LA L, F R RK
T mATHIEE. FRRRERE T @Y EERATT .
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B17 SR kst
— I — SN
st ! ek i
| : 3 : P R HH
B foriih ! (X ! KR
¥ | # || AFRkk |
¥ hafe : : ES TS
sk : l £xB ! AR
I I I
. FERY S : !
A : g [ FRER L krxes

TRk R P BRRAT LS, AHEER

AT RARAT A %eit, 2022 55, KRB RN T E 55 4L7] 318GW A=
288.7GW, [ 4313 %k 60.7%F= 58.8%; A IRATILE M F 230GW, B ¥k A2
35.3%., AT RER. R HIRAF T ik Kk,

H18 T EAKbREE
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FHRE: Wind, 4 E IR
FUEE K G SR, LaEARNARE S T, 2022 S LA R B A

FF, A1 A8y 240 T/kg LK E 11 A 45 306 U/kg, WM& F)] 27.5%. 2023 47,
MEEFIER TEM, BRI RS RS %,
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19 AN LY
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FobRR: Wind, #H8 E R

FRARZ BB AR, BREFLEEHFRTHE. KRTHERFf N B ERERE
pobkiR 42, 182mm F= 10mm A K 3% Lk h 82.8%, HiE A {LAHEAR, p Alst
REEEM 165um FHEZE 150um, TOPCon # K B/Z 130 um, HIT &k BE 130
um. Fob, A54KE RO R S R E A TS B BRAT AT AR

AR ENTIAERSEY K, TOPCon F= HIT F 3% & T3 AF, #BHKATL
AT, 2023 FARIITEAIFA 280-330GW, K B KBTI EAI4FiA S 95-
120GW. KR T#HK . N Bd i R E ik, KRAT ERFtEAE 90%
vA_E, TOPCon #= HIT ¥ 3% b pbFlit 4435 %) 30% A4, *F4E49 PERC /= &k,
RIBEAK DAL A TR, BiRREEAE 2022 FTHAMBIREY T4 E, 2
2027 5, ARARRZHENTHRIBRRRA LSRR RO ENEE.

B20 ¥ E TOPCon f= HIT #3 EAERM (45 GW)
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H& /5 A% (002056 CH) BIRHTF AT

W, EukFHRENFHH, HHERS, THAESH

WA RBIFHhmaT, B XBRUHFTHIBRAE. 2022 5, 3§
BNFAEEK T 48V28AH B4 F AT W oA JF & . INR18650-25P H.3h) T EL42 & F it /=
g, A FRRITEANS .

2022 HFovE) 42 d b Sm b ik A 15.61 1250, R g 79.00%; AR A
20.37%, 4% LSRR #A3EAm 0.55%.

A21 4208k 5L
20 100
. 80
60
10
40
| . )
, 1 '
2019 2020 2021 2022

2N (A4, L) —_—R K (H, %)

FHERIR: ARJE AR 2022 53R, HAEERF

AE 2022 4 12 A 31 B, 38 LA 2.5GWh 428,084 130 48, 2022 S0 5) 42
WAL E A A 2.08 10 E, &R I 46.13%.

B 22 =4
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120
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40
0.50 0
0.00 -40
2019 2020 2021 2022
e (L, Ai) Gy (fC %, A‘trb)
e Rt (%, i) — i B L (%, A %)

TR ARJE AL 2022 43R, AR E R
bk Pk EREFETEH, B AfHEH, b, PESLEETEN

b i Bk E AR ARSI, THWAEERSY K. 420
A b EBRAREE FROR, TR AR A E
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23 42 gk
L
i
#
2y ) L0 )
X E

"y

FRR R P BRRAT LS, HEER

T A%ERERA;A, FHELREFRERA., KERBA, A TFTHM. &
B IEFHE RYE, ) E B o ARIRA; AH T AN EEZTHAHLES
B 53, 2021 Feh 8 3) TE B SR R K KRA T Z sk A4, 1245 XAakeg £
ZHyERHN. £B. BRER, HFRTHIFE S, #HIT4E8%t, 2022 F
1245 XAk fe o 582 4 4GWh, F)rb3g K 207.7%.

B2 AEEWELGE

1,200 100
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40
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- - i
0 0

2019 2020 2021 2022
w7 9 P2 (A4, GWh) — G L E K (A, %)

KAtk B EVTank, 4@ E R

PN ARBAER IR, FHELFLFERTR. MEHDREFELHTE
. MHIARRY TI4T, R E ) T AT AR TIRIEK, £5EX
R AR DB F ST AL, AMMBEAFZ LARFALK. # GGl HdkEsits
Fml, DFHARA RIS KRAS, 2026 FFE QG b E42 Akl WAL
3| 30GWh, F E{Z4E Xfkeszd b XA 24 8.4GWh, AR 3) T L42d
%2 A % £ %) 60GWh.
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BERTFRT
B25 FEWsHELLEMNE
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m iiE (L4, 774%)

— K (A, %)

A, MEHE

2022 FAEJE RAEAL SRR T @FT. 2022 FARJE RAEEEILE L EOON 194.51
1270, Rl EF 54.28%; Va#-4%A]iE 16.69 1270, R EH 48.98%.

A 26 4%k A 2022 SN S3E

K AR #38 NERE

Uik N REAEER | BERAR | BRIEMN | ROE (# | BRIERA | BES40E | 2B H4EN4LE HFE P44 ¥
(12) % # (1) (42) %) (42) (42) (42) WEFRE (ML) (12)
117.09 55.87 77.50 194.51 21.54 176.27 16.69 28.87 -9.08 20.46

FHARIR: Wind, #BE R

11 May 2023

. BATR

Birtos]) 2 M50 PR, RATAA:

FEAT Ak 5% e B) 0y 2 F b 5, 8] ROk AR AR 3 e, A RRIFAL TR
A, FEIEANTRITAE) 23-25 FHEA T Sl = 4 18.93 B ek, 19.6 B ebAn 19.9 7 vk,
KAV A e S 2R RAS T 26% 5 4.

B AT BR Ak 42 N8 B e 2 R0k, NG BR AR F AT A 146W dik
+12GW ZB4F, Ay KA K, BB E) 23-25 FHRR TS (wibkfasat)
4% 4 11GW. 15GW #= 17.25GW, Fiit 23-25 504Kk &£ 5| & 4 13.75%. 13.55%

#2 12.04%.,

AR Ak Gl ST o) ik KRG E B S, NG AR RRFAE] 7GWh, FAEY
ki K, EHARAN TS 23-25 F428 T L4 A 3.40GWh. 4.42GWh.
5.30GWh, T+t 23-25 SF42d W 5 £ 0% 34 16.64%. 14.67%F 23.91%,

15
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BRETRT

W TR A Kb g Ae, AR 8] 2023-2025 4F EPS 451 4 1.36 L. 1.64

L. 1.98 U (BTt 2023 4 EPS 4 1.26 T/AR ) . B -FA4JE & A% 2023 4 EPS,

2023 4F 20 1% PE f&4E, 4 B 47h 27.2 T (& B 4+ 16.60 7T,

+64%) .

2

=)

2021 4F 20 4Z PE,

B 27 T AR (BE202355H48)

EPS (L) PE (4%)
KD AR

2022A 2023E 2024E 2022A 2023E 2024E

300835.CH R 0.88 1.84 2.58 41.14 19.43 13.86
300127.CH SR FTREAR 0.53 0.62 0.65 28.63 27.00 25.72
300224.CH BB REAY 0.49 0.81 1.05 25.43 15.64 11.99
000970.CH ¥ A = 2R 0.70 0.81 1.01 19.56 16.36 13.12
300748.CH & 7] K 0.84 1.25 1.65 34.89 23.26 17.50
#Ma 0.69 1.07 1.39 29.93 2034 16.44

VE: AN A 2023 45 A 4 BMA%, EPS A wind —ETRIIKA R K. Wind, ABE R

L. AR

SR HRHmEH, BREEY
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W5 BESH AT

BRETRT

ZBM 54847 2022 2023E 2024E 2025 F)EE (BFA) 2022 2023E 2024E 2025E
BT (L) Bk BN 19,451 24,982 32,670 38,930
ROk A 1.03 1.36 1.64 1.98  #l KA 16,051 20,788 27,421 32,738
B AR 4.76 6.12 7.76 9.74  £AH|%% 17.5% 16.8% 16.1% 15.9%
BRZENAER 1.77 1.50 2.96 1.92 B LHAEBM I 50 65 85 101
BB A 0.36 0.00 0.00 0.00 FAHAEYR 0.3% 0.3% 0.3% 0.3%
BERAE (%) 2k 3 ) 239 307 402 479
P/E 19.05 14.38 11.90 9.86 TLHAEY 1.2% 1.2% 1.2% 1.2%
P/B 4.10 3.20 2.52 201 Z@EA 497 637 833 993
P/S 1.64 1.27 0.97 0.82 #mHMEY 2.6% 2.6% 2.6% 2.6%
EV/EBITDA 11.80 10.47 7.23 5.31  EBIT 1,775 2,113 2,528 2,949
L3827 1.9% 0.0% 0.0% 0.0% M4 A -149 -55 91 -164
BAVEE 1847 (%) W55 R %% -0.8% -0.2% -0.3% -0.4%
ERIES 17.5% 16.8% 16.1% 15.9% K EBMERE -170 -4 -10 -4
A % 8.6% 8.9% 8.2% 83% #FIEH 53 67 88 105
BRI ER 21.5% 22.2% 21.2% 203% L AE 1,769 2,239 2,707 3,226
KA 9.5% 10.2% 9.5% 10.0% sk R -110 -40 -50 -20
HFEIRE 19.1% 18.4% 17.9% 17.0%  FHELR 1,659 2,199 2,657 3,206
BAFK (%) EBITDA 2,238 2,416 2,831 3,252
BRI ONE B F 54.3% 28.4% 30.8% 19.2%  FriEHL -9 -12 -14 -17
EBIT 3% k& 58.2% 19.0% 19.7% 16.7% A IR E% -0.5% -0.5% -0.5% -0.5%
A K R 49.0% 32.5% 20.8% 207%  UEBRAME -1 2 -2 -2
1A% 8 A d8AF V28BN 5] BT A A %A1 1,669 2,212 2,673 3,226
KGR 55.9% 54.0% 54.9% 50.8%
B 1.23 1.42 1.51 1.70
PR 0.99 114 1.25 142 FEffHmA (FFA) 2022 2023E 2024E 2025E
AR 0.60 0.71 0.86 1.01  ®#FH4 5,655 8,083 12,914 16,105
X g & Ecr T 2K B R 2 2,293 3,209 3,962 4,571
FI MR 2K B 4 R S 38.96 38.96 38.96 3896 A% 2,036 2,857 3,588 4,109
5 B 4 R 42.40 42.40 42.40 4240  HeRIHFS 1,726 1,916 2,246 2,445
B R AR 1.28 1.27 1.32 129 ARk Eet 11,709 16,065 22,710 27,231
B 5 75 R4 % 4.70 5.63 7.90 10.16 K EIBAIER 63 63 63 63
ZHE 4,588 4,285 3,982 3,679
EREIAE 386 386 386 386
F K 448 448 448 448
AEARER (BHL) 2022 2023E 2024E 2025 AEARFH K F A 5,901 5,598 5,295 4,992
A 1,669 2,212 2,673 3,226 FEET 17,610 21,663 28,005 32,222
VR EBA -1 -2 -2 -2 sadiEE 1,579 1,579 1,579 1,579
A E H 631 307 313 307 FAtE3E BRI 6,431 7,885 10,999 11,547
ELBIRA 43 -5 -18 -67 TR 0 2 3 4
BIERAEED) 544 -78 1,846 -339 ReAS) b 1,471 1,868 2,424 2,870
BEEHAAR 2,887 2,434 4,813 3,124 A3 fifhasit 9,482 11,335 15,005 16,000
"= -1,441 -33 -40 -8 ki 0 0 0 0
ZHK -363 0 0 0  Hek#dif 356 356 356 356
A 896 67 88 105 dEA3 At 356 356 356 356
EEEDALRA -908 35 48 97  fitkEst 9,838 11,691 15,362 16,356
AR 871 0 0 0 ZK 1,627 1,626 1,626 1,626
BARFEH 0 -11 0 0 B THNE A HAA 7,750 9,952 12,625 15,850
A -873 -30 -30 30 UHMARE 21 20 18 16
BEEHALR -2 -41 -30 -30  R{ARFATA A ARBE AT 17,610 21,663 28,005 32,222
ReHsiE 2,046 2,428 4,831 3,191
Hik: (1) AP HFAARARGKRANEIAS A48, (2) hEEERHAHREL
FTA KR A8 FR (2022) , HdEER
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APPENDIX 1
Summary

The dual wheel drive strategy of magnetic materials and new energy leads the market, and the global market layout bursts with
vitality. The company focuses on the development strategy of "strengthening magnetism and developing new energy", and
continues to deeply cultivate two major industrial sectors: magnetic materials+devices, photovoltaic+lithium battery industry. The
company's products have been sold to over 70 countries and regions worldwide, with overseas revenue accounting for over 50%.
In 2022, the company achieved a revenue of 19.451 billion yuan, a year-on-year increase of 54.28%. The net profit attributable to
the parent company was 1.669 billion yuan, a year-on-year increase of 48.98%.

The magnetic material business has steadily improved its quality, ranking at the forefront, and downstream demand is steadily
increasing. The company has been deeply involved in the magnetic material industry for more than 40 years, and the magnetic
industry cluster led by Hengdian Dongci is known as the "China Magnetic Capital". As of December 31, 2022, the company's
magnetic materials business has an annual production capacity of 220000 tons of ferrite pre fired materials, 162000 tons of
permanent magnet ferrite, 50000 tons of soft magnets, and 25000 tons of plastic magnets, making it the world's largest producer
of ferrite magnetic materials.

The photovoltaic business has shifted gears and accelerated its layout, alleviated the supply-demand contradiction in the industry,
and achieved technological breakthroughs. In 2022, the company will open up new production bases in low-cost areas in the
central and western regions, and continue to promote the construction of the first phase of 6GW TOPCon battery factory. As of
December 31, 2022, the photovoltaic industry has an annual production capacity of 8GW of batteries and 7GW of components. In
2022, the company's photovoltaic product production was approximately 8.3GW, with a year-on-year increase of 70.35%.

The lithium battery business focuses on small power, with increased shipment volume and broad downstream prospects. In 2022,
the company invested in the development of 48V28AH two wheeled vehicle lithium-ion battery pack and INR18650-25P electric
tool lithium-ion battery products, laying a solid foundation for the subsequent large-scale project capacity release. As of December
31, 2022, the company has an internal production capacity of 2.5GWh lithium batteries. In 2022, the company's lithium battery
production was approximately 208 million units, an increase of 46.13% year-on-year.

Profit forecast and rating. Due to the significant increase in photovoltaic production capacity, we expect the company's EPS to be
1.36 yuan, 1.64 yuan, and 1.98 yuan from 2023 to 2025, respectively. Based on Hengdian Dongci's 2023 EPS, a 20 times PE valuation
for 2023 is given, with a target price of 27.2 yuan.

Risks. The uncertainty of the global situation and the impact of national policies.
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TRELHE

AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCL)AIEAAR T B ATkt 25k, 48 B FRAE A R B (HTISG) & R R A AL LA T 3 R E R AR AT,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

K, R, ERRIE (1) AFERE T ELER BT KNS ART 2 RAAEFARAA BHAD X ETATHMAEL, FE (i) RGRMT LA ETEFPEARTRE TR
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RRERABH 3N TR N XU LRE P10 B AR K934, |, Yijie Wu, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFEEE Conflict of Interest Disclosures

HRERAL LR EBN ] THER RT3 KR E HB R RSN RARTAEA A5 ,T. AHRRERT, UTAALATLZORESA (N TRERSER
ERRARR, ©F T RANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

HREARDA A F LT (4R B8 ) EitE 2 MAAET 300748.CH R FAATRA . AXRITAE 0ds: 1 BERELTHHINN, REARZAHHH
BRAFEAAR; 2. BREAREA. TAHBAMSHFNERAGABRTAR; 3. BREALLLTNHZHLT. AHRERFHAR.

Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of 300748.CH within the past 12 months. The investment banking projects
include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 300748.CH for which Haitong acted as sponsor, lead-
underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects in which Haitong acted as lead-brokerage firm.

300748.CH BT &% 12N A AR BENATRITLEE P
300748.CH is/was an investment bank clients of Haitong currently or within the past 12 months.
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BAEG OATHANT) RAAS AL LR ARTARAANELNL

a] . %’Hﬁ’_\ q:,l-iéxgé ’I’kﬁ ﬁ’f‘%‘ﬂﬁém ]ri]lfﬁ HTI éﬁﬁﬁix ﬂ:ﬂ HTI Maost Recent Full Quarter Prior Full Quarter
KEMLANERG S, BKARRARALAERATL, BEAE T o Underperform
AT, MBI ARG AR, AN RS REN R A A e 1.5% g He
ETLARN (WeBTANAAHL) UARLBEE,

PR EF A

RFXT, Kk 1218 MARRIGAr RAARBE 10000 £, AER e

- DOutperform Outperform
P, AR 1218 M AR AR BREARK, RERUET, R B.o% 89.4%

FINRA/NYSE 93 AR RALN, BAAH MR NEA X —£71.,

BIAW, AR 1218 MR KRR EkIRA 10000 L, KER L
’F

AW ZAERE: A K-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ /& - Nifty100, £
Bl - SP500; A AT F Bl 4 IR - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

AZ 203430 3 ARERFREFLALANA

RFXF il BIXT

(##)
HREGREALEEL 89.6% 9.2% 1.2%
BRRITEP* 5.2% 6.4% 9.5%

CEENEREN LRRRITEP FT AR,

TEMEFHGEN, PhAEEPAHEANE AR TR, PHALEKTRA,

RAARYE FINRANYSE #95RENAAN, BN B PP RINBA E—KA]. FEEE LAY ROAERANRE,

RATHRAAAR X (B22020%6A 308 ) :

EN, Ak 1218 M ARIAA R ESHKRE 10%00 L, REZ T

i, AR 128 M ARG AERRTNARK, AER 4T, 4R35 FINRANYSE H5R AN AAN, KNAR PP AIARA Z—£4],
Fih, A& 1218/ M ARG R ESHBRRE 10%00 L, KER T

BB Z A AERE K -TOPIX, #E - KOSPI, 4 7% - TAIEX, é £ - Nifty100; £#877 % B #A 1 - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Mar 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.2%
IB clients* 5.2% 6.4% 9.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

WAEFIREME: RAERAATE. BAREERS, FERLTRESEFLABEREZRTHL, REATTROBAZIR L ENE, SRS IEDNEFEH
THARZPA, BB MR ﬁ%$@ﬁﬁ ﬁﬂ#ﬁ%&m

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REL: BEERTRARPEIARBANTE A RETEEPA, BEIEE (600837.CH) , AEBRTLENEN, LATTEAATE A ROHARE. 12
R, EEERMER B EBIEARRGRALZL, PovEEE RS HEIEANTE A RPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEB LR 100A K (Q100) 42dk: HAE T QU00 #HR— 04 100 ABREABZNRATE ARNIHE S &, TLRERALATRENRLLE, FEATBLIERA
REAWNG TR LOHFL, BAEREEH QL00 HANMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG 325 % P43 REHAERNGELERT (B2 RRT MSCIESG Research LLC A LB BN ( TESG 7! ) MAAATEMRBERIREA ( ) ESG A HR
BRIAEAETRE A RAM, EAkRR RN, FHARTAESETHFRE TR, OHTHERALMET B E R, WL%R%@@TW%&H R
MY RALHAEH S, FRBRAGETLRIL, PRl S ARIARIY. o0, BERARLREATHEMER L EMHIEA, AMHMER L EHLLA, BRORELT
%ﬁ&%#%,BGﬁﬁxﬁﬁ5%k&ﬁﬁ%ﬁ%%&ﬁ#mkkﬁ%ﬂim&ﬂﬁ& CRSHEM AR, WM&, Bk BIE, BFEIETLORERE (aHABRK) A2
ERIE,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

E&X$ FIN-ESG) S & 7 B4 AMADIOU (FINESG) KBLH, 4Ll AEARARERFH:

F—d AL (FINESG) 408 A QEARTHERFABARTELD (UTHARMN") ATARRBHATE LHERR, KA LHRARRT M RBEMRIE. A5
%ﬁ%m%ﬁ#5%7ﬁfﬁ&ﬁ&ﬁAAiﬂﬁﬁﬁku,&X %ﬁ&ﬁAAXﬂﬁ%f\ﬁ%i%ﬁﬁiéﬁﬁwﬁw%g$Aﬂiﬁ&ﬁﬁkiﬁﬁﬁﬁ%@ﬁm$&%ﬁ
R4 RERNGET LRI ABRE AT
Hok DR RB R A RIPIAARA R P, BHARASRAER EAE Q4 R L § AR L0, AEATRA S RN R DRERMAARIE D SIS A 43
B, ARAPERL BB EAT L3, BT AL LS AHBHEN R —KEA TR S RMEE, REATRN, Kk oM FLGRET) RRALERNL, SEML
SXNRMER B B ERAG TN,

F 25 RRBIIBARD A, ANDREREAARA. REAMEEIBATRR, EAMASIHREERAE T L RA TEATARA 6, RR AR
wo S Gk LH BRGE R AR 55, TROUT A RE. KR KB TR BARSHEE. REL ERBEGIRE, SNERAERILRE 21
AKX, mmf&ﬁﬁﬁ%%@ﬁ&,ﬁﬁxaﬁ\

0% PARTFRANE, AELRREEE KRGLMMNAE (o CRRFBEAPERMN) (LRRA P RS (SI6E) i) (LRRBALR) F) AHRH, NkLk
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PR ARIMT; AT RS LRIRARA LS RAT—5E, MWAALTERAZAR.
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm s not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEARAU:

FREERANRLRE: KRS BREMEAZAA RG] (“HTISGL") B2 TR B BARRATA R (HTRL) K47, A RREFBEARANEH (£ 571%) #
AEARNTED (REARBENL) BMED, AL REE HTISGL #9424 # B8 Haitong International (Japan) KK. (“HTUKK") 8980 FA 4T, HTUKK At A AX AW 44 %
EAEFBP,

WEEANRRRE: ARZONFEAR S, BIBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #9 Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
17, @HHMERL S Z BSE Limited (“BSE”) A= National Stock Exchange of India Limited (“NSE”) /N8 (4AkA TERERAAT 1 ) 4R RS, HTSIPL T 2016 4 12 A 22 A4
FARAERBFREAEAATRAZ] (HTISG") #—H2.

FRRAREHNERE A LA LRI, BAThiEEBFREARNA RS R/ZARE MEAZANLURT ELA ETERLA.

AIMA S EAA CRAEIR ATERR, 12 HTIRL, HTISCL A AR THBBFREARAARAE (“HTISG") 4 RR A L AEM N, THE A LM RBUETA TR BT
PRAMRIE, AXHFAAAESHBEARE DS, PH LR, BRH b, AXHERBALEA, XHPRANETLDILRZOANFFEBRTTENNE, ALHFE/
RERBRAHEAR RO TARTRENIMEN, ERLAFTER, AXHPRAMIEATRRRLTRE, SRETS SURITA KB KBS DR, WILE LA
TRAMZR P ARA M, TEORAFA—AREERNOLR, RLRER), QBUTERITALEY, AFATXRRG TN, BRFRESHAORTE, BEERRE
AXHFTHEBGFEAGE S RH. PFFAL BAEAFOMSHN, PENHFRAF NG, BRESA QT FELERGELT ARG THRE Rk, 2, 2ih
A B LR, WHEARTZAREAAERRTELTE. o TRARLHAN MR AT LERABEGRE, HISC REEF. R ARBAM LSRRI T
f£,

WA AL A ZRETEGPTTRIS, HTISC RAMMXINE, ATEAR. $5MER, HTRMED LFARKUHIRHETERINITERRA RCIAECURRTER.
HTISG 48 R R R At AL ST HTISG HA0E L P i d AL AXHA R ENARN D X ABBTHERENAXH AL, HTISG THE 5 AL EHAE LR
—HABTRR. RHTRUEA XS RARAIGREAT RIS R ke, BRAEN,

317 e R 35 wwwequities.htisec.com , £ 10 £ 4 £ 458 B AR £ A2 4 Rk 2 HARPIKERNASEL.

FEARMARBESE & AL E A LIA G EEE RO AE FINRA ATERSA BT, FERZED ANRAK X SARAL B fpad dirhd, MEaRET
AR ANF 201 FANZIRH,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their

B BERR
22 @ mamm



securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

2R AR 4o

RETLHAME, FUNEMFLTEARERARARRL P HBNETEARTET LB AA LR E LR RRR M EREFHEAR.

ARERADBLER: HEEREARDA NG (HTISCL) A T AR EHERE, HTSCL ZAERBAREARS 1 RLATED (NBRARS) HHMRA . FHLREFTHAK
(EARIRAG) (A&EH% 571 F) (ATHARSFO) FAREHEAHRE, EARAIMNEA, AETRERRES SFO FIRAHELETA", ARERERZTIEAR
PRESUEZRANFE, BREMRBRRLRE PAENE AMERTAR, RAZREOREARALRE T P AR E LN ETELFRE HISCLAEAR.
LRERANELER: KFLRLY HTRL, HOIPL & HTIKK %5, HTIRL, HSIPL, HTUKK MAREMTIE HTISG £ BB EAE), HALLZEEM, BUALEE£THLREHE A5
AAMARBLBIE M AR, AFLRERBARE 1934 £ REEAR " F 1506 FARNBLEME 1 RB ZRAETA 1 (“Major U.S. Institutional Investor” ) Fo 1 AL
F# 1 ("US. Institutional Investors”) . @ £EAMERE 2 X AFREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR . EMKIARTREN LR
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351-6050. HTI USA &£ £ B T U.S. Securities and Exchange Commission ( “SEC”) #4914 4.%, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #9&. HTIUSA R fir% 3
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
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inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEARERENELER: ATEARERE (THTE", #ARSANAT, FOEABRATHE, BHAGFKRREE) RAREER G T EREEARKIZHANA
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Fmg R XA OB LER: KH7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) 45 201311400G] F#r sk 424%. HTISSPL R 44 (MARF%) (%
110 %) (“FAN) RXHBEMASRE, T (a) REETiEA, EARTHAGEY, ROFITERSHRGIMTELAHNEN (b) KARMARIER, RHFITERA AT

PIMTERAANREITIARRE . ARLRERRBLFS GEARBRE) (£ 289 F) 5 44 FATAROIAETA. FTFEARLRER AR E AR EMR
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Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARRZOELFR: AFLAREGRREFEAARADAAA, BEPRONERLEENARRARET MR (RE D ALBIMFLHE (FE) ) % 61
(1) %, % 1711 (1) SoyfrAAa k430

RERREARENELER: ARSONELTHAFIH Haitong International Securities Company Limited FI& A, ARERAMARTMAZRNELEP LA, EARKREARSE

HAOETAARBHAEE LR P, RARTERIAM AL TERNEP RHRHARE. Haitong International Securities Company Limited #14" XAV 414 K 5342 B2 B A 7T 45

R AH LR T RENFRECEATRALHA 05% . FHREALEIREATRANCEBLYXRLCET TRLA.

BRATHEFENBLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3l 4R3 i
KALEAPEFER S OATRAASICY) A3 (RRAZER) XHF 2016/396 ST EAKALY)KAARR, AFATLRTARE 2001 F (28 i%) ERKAZARLEP

RUABRSHAEIRFERA LKA LLBREFTHER, ASIC AT A ATEATRERR: www.legislation.govau. #E 8 RREGLBRSTIEFERAAZHEH, 4
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WERRENBHER: ARZONFEAR Y. BFBATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) Af

KA, BAEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T BERXHFT 1 ) HARE.

BRF HH) 4 45 Haitong Securities India Private Limited

SEBI AF % 247 Jf 22 A5+ INH000002590

Hu3tk: 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

1,71 49122 43156800 5 £:491 22 24216327

AHARfANEIRAA: Prasanna Chandwaskar ; %75:+91 22 43156803; % F 4 44: prasanna.chandwaskar @htisec.com
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People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
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Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered

Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html

B BERR
25 @ mamm



Recommendation Chart

Hengdian Group DMEGC Magnetics - 002056 CH

27

“ 1 ] ||" ﬂ]’l"krl. )lu !

21

h
. M

Fl' ] ™ ]
15 4 -n“"ﬁ' il B
ﬂ ﬁ,ﬂﬁ“ﬁ / ﬂm’“wwf“" W

12 o M

Sep-2020 Jan-2021 May2021 Oc2021  Feb-2022  Jun-2022 MNow2022  Mar-2023

1 24 Jun 2021 OUTPERFORM at 12.51 target 16.6.
2. 27 0ct 2021 OUTPERFORM at 13.85 target 16.6.

Source: Company data Bloomberg, HTI estimates
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