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2021A 2022A 2023E 2024E 2025E
N CETD 54,471 61,085 66,084 72,653 81,079
.
BN K2 14.2% 12.1% 8.2% 9.9% 11.6%
HEREFNE (AT 12,648 13,618 14,641 15,831 17,502
I BEFFE G K 2.8% 7.7% 7.5% 8.1% 10.6%
EPS (Jo) 0.55 0.56 0.64 0.70 0.78
BVPS (J©) 5.84 6.49 6.63 6.99 7.40
PE 51 5.1 4.4 4.1 3.7
PB 0.49 0.44 0.43 0.41 0.39
RN Wind, A AR, THEEE
®2: HERITFEELSR
Income statement Fi& ( HHT . RMB mn 4Q21 1Q22 2Q22 3Q22 4Q22 QoQ % oM21 om22 YoY 2021 2022
Net interest income #FISIIA 10,974 11,498 11,739 12,200 11,625 1% 5.9%| 30978 35437 |  14.4%| 41,952 47,062 12.2%
Non-interest income JEFISHIA 3,081 3,893 4,610 3,777 1743 | 53.9%  -43.4% 9,438 12,280 | 30.1%| 12,519 14,023 12.0%
Net fee income SFFERERIIN 1,052 1,374 1,258 1,117 1,042 -6.7% -1.0% 2,998 3,749 25.1% 4,050 4,791 18.3%
Operating income ZdkIIA 14,055 15,391 16,349 15,977 13,368 -16.3% -4.9% 40,416 47,717 18.1% 54,471 61,085 12.1%
Operating expenses k3 (3,865) (3,827) (4,141) (4,484) (5133)| 145%  32.8%| (10,843) (12,452) 14.8%| (14,708)  (17,585) 19.6%
Taxes and surcharges EMItE RN (218) (159) (175) (154) (197) 27.9% -9.6% (635) (488)| -23.1% (853) (685)| -19.7%
PPOP {&EBIENLFIE 10,190 11,564 12,208 11,493 8235 | -283%  -19.2%| 29573 35265 | 19.2%| 39,763 43,500 9.4%
Impairment losses on assets ZF-R{EIRA (7,840) (5,455) (9,846) (5,849) (6,503) 112%  -17.1%| (16,991)  (21,150)| 24.5%| (24,831)  (27,653)| 11.4%
Loan impairment charges SXFIRFURIERSK (748) (2,635) (6,214) (3.383) (5,013) 48.2%  570.5%| (11,246)  (12,232) 8.8%| (11,994)  (17,245)| 43.8%
Operating profit ZdIFiE 2,350 6,109 2,362 5,644 1732| -69.3%  -26.3%| 12,582 14,115 | 12.2%| 14,932 15,847 6.1%
Other operating income/(expense), net EUFSNESZISER 18 15 3 0 (34) na na 31 18 nal 49 (16) nal
Profit before taxation FUjE&ER 2,368 6,124 2,365 5,644 1698 | -69.9%  -28.3%| 12,613 14,133 |  121%| 14,981 15,831 5.7%
Income tax Ffi{SHiZ A (262) (902) (414) (993) 467 | -147.0% -2782%|  (1,803) (2,309)| 28.1%|  (2,065) (1,842)| -10.8%
Net profit i3 2,106 5,222 1,951 4,651 2,165 | -53.5% 2.8%| 10,810 11,824 9.4%| 12,916 13,989 8.3%
Minority interest /ERBEERINGE (36) (104) (95) (88) (84) -45%  133.3% (232) (287)  23.7% (268) (371)|  38.4%
NPAT IARARESFiE 2,070 5,118 1,856 4,563 2,081 -54.4% 05%| 10,578 11,537 9.1%| 12,648 13,618 7.7%
AT1 shareholders {fE55ARARR 858 0 0 0 1,801 na  109.9% 0 [ na 858 1,801 | 109.9%
NPAT-ordinary shareholders {ZiBRRERZ#FI3E 1,212 5118 1,856 4,563 280 | -939%  -76.9%| 10,578 11,537 9.1%| 11,790 11,817 0.2%
Balance sheet &= ffE#& (BB, RMB mn) 4Q21 1Q22 2Q22 3Q22 4Q22 QoQ YoY 9M21 oam22 YoY 2021 2022 YoY
Total loans £3RaER 1,347,239 1,427,251 1,474,061 1,506,280 1,525,030 12%  13.2%]| 1,311,393 1,506,280 |  14.9%| 1,347,239 1,525,030 13.2%
Total deposits TZREER Y 1415705 1514411 1,640,464 1721516 1,681,443 -2.3% 18.8%| 1,360,275 1,721,516 26.6%| 1,415,705 1,681,443 18.8%
NPLs REREFRET 20,667 21,812 21,969 22,139 22,353 1.0% 8.2%| 19,983 22,139 |  10.8%| 20,667 22,353 8.2%
Loan provisions B¥sRIRSER: 36,087 38,664 40,805 40,118 40,725 15%  129%| 37,005 40,118 8.4%| 36,087 40,725 12.9%
Total assets Z&7=/SE 2,286,723 2,481,669 2,521,244 2,543,151 2,621,930 3.1% 14.7%| 2,176,207 2,543,151 16.9%| 2,286,723 2,621,930 14.7%
Total liabilitis faff/E 4k 2,119,840 2,325368 2,362,892 2,380,346 2,456,000 32%  15.9%)| 2,036,870 2,380,346 |  16.9%| 2,119,840 2,456,000 15.9%
Equity attributable to parent company BABIFFEEES 164,169 153,483 155527 159,892 162,933 1.9% 0.8%| 137,149 150,892 | 16.6%| 164,169 162,933 -0.8%
Other equity instruments {E5cA% R ELft: 39,953 24,995 24,995 24,995 24,995 0.0%  -37.4%| 14,958 24,995 67.1% 39,953 24,995 | -37.4%
Interest earning assets (avg. balance) S4B 2,073,866 2,215811 2,302,775 2,331,075 2,492,435 6.9%  20.2%| 1,989,807 2,283220 | 14.7%| 2,010,822 2,335,524 16.1%
Per share data (Yuan) SRR (FT)
Shares ZBRIRA (EHR ) 21,269 21,269 21,269 21,269 21,269 0.0% 0.0%| 21,269 21,269 0.0%| 21,269 21,269 0.0%
EPS 0.06 0.24 0.09 0.21 001 | -939%  -76.9% 0.50 0.54 9.1% 0.55 0.56 0.2%
BVPS 5.84 6.04 6.14 6.34 6.49 23%  11.0% 5.75 6.34| 10.4% 5.84 6.49 11.0%
DPS 0.00 0.00 0.00 0.00 0.00 na naj 0.00 0.00 na 0.00 0.19 na
PPOP/sh 0.48 0.54 0.57 0.54 039| -283%  -19.2% 1.39 1.66| 19.2% 1.87 2.05 9.4%
Main indicators EEHEHR (% ) 4Q21 1Q22 2Q22 3Q22 4Q22 QoQ YoY 9M21 9M22 Yoy 2021 2022 YoY
ROA 0.38% 0.88% 0.31% 0.73% 0.34%| -O.4pct  0.0pct 0.68% 0.65%|  0.0pct 0.60% 0.57%|  0.0pct
ROE 3.93%  16.20% 573%  13.75% 0.82%| -129pct  -3.1pct| 11.86%  11.87%|  0.0pct 9.83% 9.02%|  -0.8pct
NIM g2 3 2.12% 2.08% 2.04% 2.09% 1.87%| -23bps  -25bps 2.08% 207%|  -lbps 2.09% 2.02%|  -7bps
Cost-to-income ratio FEAIIALL 25.95%  23.83%  2426%  27.10%  36.92% 9.8pct  11.0pct|  25.26%  25.07%| -O.2pct|  25.44%  27.67%|  2.2pct]
Effective tax rate RF{EH= 11.06% 14.73% 17.51% 17.50%  -27.50%| -45.1pct  -38.6pct 14.29% 16.34% 2.0pct 13.78% 11.64%| -2.1pct
LDR &¥77LE 95.16% 94.24% 89.86% 87.50% 90.70% 3.2pct -4.5pct| 96.41% 87.50% -8.9pct| 95.16% 90.70% -4.5pct|
NPL ratio REE b 1.53% 1.53% 1.49% 1.47% 1.47% Obps -7bps 1.52% 1.47%|  -5bps 1.53% 1.47%|  -Tbps
Provision coverage ratio $iEESE 174.61%  177.26%  185.74%  181.21%  182.19% 1.0pct 7.6pct| 185.18%  181.21%| -4.0pct| 174.61%  182.19% 7.6pct
Provision ratio 3263t 2.68% 2.71% 2.77% 2.66% 2.67% 1bps -1bps 2.82% 2.66%| -16bps 2.68% 2.67%|  -lbps
Credit cost {EFIREE 0.06% 0.19% 0.43% 0.23% 0.33% 10bps 27bps 0.90% 0.86%|  -4bps 0.94% 1.20%|  26bps
Non-interest income/operating income IEEUHIA 5L 21.92% 25.29% 28.20% 23.64% 13.04%| -10.6pct -8.9pct 23.35% 25.74% 2.4pct] 22.98% 22.96% 0.0pct]
Net fee income/operating income j%&3E4REEUT N (5L 7.48% 8.93% 7.69% 6.99% 7.79% 0.8pct 0.3pct, 7.42% 7.86% 0.4pct 7.44% 7.84% 0.4pct
Core tier 1 CAR Bi—RBAFER 8.13% 8.05% 8.04% 8.05% 8.05% 0.0pct  -0.1pct] 8.45% 8.05%| -0.4pct 8.13% 8.05%| -0.lpct
Tier 1 CAR —REAFFRER 10.80% 9.66% 9.64% 9.58% 9.54% 0.0pct  -1.3pct, 9.51% 9.58%|  O.lpct|  10.80% 9.54%|  -1.3pct
CAR AAFERH 12.89%  11.74%  11.75%  11.67%  11.60%| -O.lpct  -1.3pct]  11.73%  11.67%| -O.dpct]  12.89%  11.60%| -1.3pct
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Income statement Flii® ( HHT . RMB mn) 2022 2023E 2024E 2025E 2022 2023E
Net interest income FISUIAN 41,952 47,062 50,659 55,685 62,415 13.1% 12.2% 7.6% 9.9%  12.1%
Non-interest income EFIBUIA 12,519 14,023 15,425 16,968 18,665 18.0%  12.0%  10.0%  10.0%  10.0%
Net fee income EFLEZRIN 4,050 4,791 5,270 5,850 6,552 -4.7% 18.3%  10.0%  11.0%  12.0%
Operating income ZYMIIA 54,471 61,085 66,084 72,653 81,079 14.2% 12.1% 8.2% 9.9%  11.6%
Operating expenses ZirH (14,708)  (17,585)  (18,992)  (20,891)  (23,398)| 12.6%  19.6% 8.0%  10.0%  12.0%
Taxes and surcharges El (853) (685) (754) (829) (912)| 37.6% -19.7%  10.0%  10.0%  10.0%
PPOP RERIEWFIE 39,763 43,500 47,092 51,762 57,681 14.8% 9.4% 8.3% 9.9%  11.4%
Impairment losses on assets BF=iR{EIR% (24,831)  (27,653)  (29,348)  (32,540)  (36,406)| 23.1%  11.4% 6.1%  10.9%  11.9%
Loan impairment charges SY5RIBH{ERAK (11,994)  (17,245)  (19,980)  (22,705)  (26,078)| 21.4%  43.8%  159%  13.6%  14.9%
Operating profit ZJkFIE 14,932 15,847 17,745 19,221 21,276 3.2% 6.1%  12.0% 83%  10.7%
Other operating income/(expense), net E\VSMISZ%ER 49 (16) (18) (19) (21)| -145.4% -132.7%  10.0%  10.0%  10.0%
Profit before taxation FliEE 14,981 15,831 17,727 19,202 21,254 4.3% 57%  12.0% 8.3%  10.7%
Income tax FT{S%i (2,065  (1,842)"7 (2.659)7 (2880)7 (3.188)| 145% -10.8%  44.4% 8.3%  10.7%
Net profit igFlii 12,916 13,989 15,068 16,322 18,066 2.8% 8.3% 7.7% 8.3%  10.7%
Minority interest /MRARZRINGS (268)” 371" @27)” (ao1)” (564) na na na na na
NPAT JARBRFSFUiE 12,648 13,618 14,641 15,831 17,502 2.8% 7.7% 7.5% 8.1%  10.6%
AT1 shareholders {E5EARARER 858 1,801 963 963 963 7.9%  109.9%  -46.6% 0.0% 0.0%
NPAT-ordinary shareholders Ei@EBRERERFIiE 11,790 11,817 13,679 14,868 16,539 3.6% 0.2%  15.8% 8.7%  11.2%
Balance sheet EF=f{EE (BHTT. RMB mn ) 2021 2022 2023E 2024E 2025E 2021 2022 2023E  2024E  2025E
Total loans HYEREER 1,347,239 1,525,030 1,708,034 1,895,917 2,085,509 125%  13.2%  12.0%  11.0%  10.0%
Total deposits FER=ER 1,415,705 1,681,443 1,916,845 2,166,035 2,425,959 6.0%  18.8%  14.0%  13.0%  12.0%
NPLs REHERER 20,667 22,353 24,616 26,959 29,348 21.2% 82%  10.1% 9.5% 8.9%
Loan provisions FERRIIER 36,087 40,725 45,510 51,096 60,055 10.8%  12.9%  11.7%  12.3%  17.5%
Total assets &= SER 2,286,723 2,621,930 2,927,067 3,261,048 3,614,257 11.6%  14.7%  11.6%  11.4%  10.8%
Total liabilitis TfEEER 2,119,840 2,456,000 2,757,635 3,083,492 3,427,395 10.7%  15.9%  12.3%  11.8%  11.2%
Equity attributable to parent company BB &N 164,169 162,933 165,985 173,592 182,304 25.8% -0.8% 1.9% 4.6% 5.0%
Other equity instruments {£5cA& R Efth 39,953 24,995 24,995 24,995 24,995 | 167.1%  -37.4% 0.0% 0.0% 0.0%
Interest earning assets (avg. balance) SHYEB & 2,010,822 2,335,524 2,596,831 2,914,116 3,226,956 9.1% 16.1% 11.2% 12.2% 10.7%
Per share data (Yuan) fSRR#IR (7T )
Shares EiBRAGA (BHHK) 21,269 21,269 21,269 21,269 21,269 0.0% 0.0% 0.0% 0.0% 0.0%
EPS 0.55 0.56 0.64 0.70 0.78 3.6% 02%  15.8% 8.7%  11.2%
BVPS 5.84 6.49 6.63 6.99 7.40 75%  11.0% 2.2% 5.4% 5.9%
DPS 0.00 0.19 0.21 0.22 0.25| -100.0% na 7.5% 8.1%  10.6%
PPOP/sh 1.87 2.05 2.21 2.43 2.71 14.8% 9.4% 8.3% 9.9%  11.4%
Main indicators EEHEHIF (% ) 2021 2022 2023E 2024E 2025E 2021 2022 2023E  2024E  2025E
ROA 0.60% 0.57% 0.54% 0.53% 0.53%| -0.06% -0.03% -0.03% -0.02%  0.00%
ROE 11.07% 8.64% 9.88% 10.34% 10.88%| 0.95%  -2.43%  1.24%  0.46%  0.54%
NIM @R 2.09% 2.02% 1.95% 1.91% 1.93%| 0.07% -0.07% -0.06% -0.04%  0.02%
Cost-to-income ratio BEAUIALL 25.44% 27.67% 27.60% 27.61% 27.73%| -0.66%  2.23% -0.07%  0.02%  0.12%
Effective tax rate B3FT{SHIE 13.78% 11.64% 15.00% 15.00% 15.00%| 1.22% -2.15%  3.36%  0.00%  0.00%
LDR £¥77LE 95.16% 90.70%  89.11%  87.53% 85.97%| 5.49%  -4.47%  -1.59%  -158%  -1.56%
NPL ratio RE=E 1.53% 1.47% 1.44% 1.42% 1.41%| 0.11% -0.07% -0.02% -0.02%  -0.01%
Provision coverage ratio kEBESE 174.61%  182.19%  184.88%  189.54%  204.63%| -16.41% 7.58% 2.69% 4.66% 15.10%
Provision ratio Rt 2.68% 2.67% 2.66% 2.70% 2.88%| -0.04% -0.01% -0.01%  0.03%  0.18%
Credit cost {EFARESF 0.94% 1.20% 1.24% 1.26% 1.31%| 0.06%  0.26%  0.04%  0.02%  0.05%
Non-interest income/operating income JEEMZA &LE 22.98% 22.96% 23.34% 23.35% 23.02%| 0.75% -0.03%  0.39%  0.01% -0.33%
Net fee income/operating income J&F4RZRIIN 5L 7.44% 7.84% 7.97% 8.05% 8.08%| -1.47%  0.41%  0.13%  0.08%  0.03%
Core tier 1 CAR #&L—REBAFER 8.13% 8.05% 7.77% 7.46% 7.92%| -0.61% -0.09% -0.27%  -0.31%  0.46%
Tier 1 CAR —REFAFEER 10.80% 9.54% 9.13% 8.70% 9.16%| 0.92% -1.26%  -0.41%  -0.43%  0.46%
CAR BARER 12.89% 11.60% 9.94% 9.44% 9.89%| -0.03%  -1.30%  -1.65%  -0.50%  0.46%
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