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7k# A YANTAI CHANGYU PIONEER WINE (000869 CH)
GREE: RBBHE LWBAK, AZFIME)REKZ

Wine and brandy are in leading positon, internal and external reform seeks long-term development: Initiation

- UL, E 5 £ Investment Focus

A B Z 4 F A F Initiate with OUTPERFORM (Please see APPENDIX 1 for English summary)

L #Fx ¥ outperrorm | A B E B Fvh, ATEFREMKE, 2021 FPEHRHEFE
A Rmb28.84 | AniH o F A A IR LA A 2% 4%, AR TFEHFE R, THNAE
B AR Rmb33.00 | B4, BEGFEH HE R HBHILIELTT, § 2017 Fulkd
REBHFEELE TR, 2021 FFEHFAHEHFEH 1051
T Rmb15.45bn/US52.290n | 1 4% 2016 48, ') 45.3%, HAJE] CAGR #-11.4%. 2021 SFHLAEVL L
B A (3 A 1) USS7.01mn | im Ak AR 90.3 1270, 4 2016 fF8.) 81.4%, HIE CAGR
P ol B 28.5%. MHMAETHERATRALT B F oLk, A
FUEJR (% 6 e 55 o s - -
LSRR § A erbsanrmps gy | 2019 /B I RRIRMIICE . T IHMARA T
JE: I Rmb28.84 4 2022 4 6 A 15 B &N RFE ‘/‘ﬁﬁ‘{”)‘%%))ﬂ@ , $no % E—ﬁ‘lﬁ & bb«ﬁﬂ'c 1&#7’}"\12] Y ‘jﬁ’%’"}?j’ﬁ
@ Price Return e MISCI China A, z\iﬁﬁ%%iﬁﬁd\i 2020 - 8 TIHWHAA 1.1%, #2016
RV 3.8pct; H Ak P Ig KA 49 R G A K BEEAEAT L, B
120 838 %8 53| A 4.1pct A= 2.6pct. RF B E A T 35E KBy, 2016 £
100 2019 FHHEH# T ETRFEK, 2RHBRA T EEANTHEE
80 FEWWHIRHA T 7.3pct £39.9%, ¥ iKHFKMIE, 2020 F 0T
60 FlLL T4 29.8%, 2021 S4 A& AMadn REJEWEFT, 123k 4
40 % 39.3%.
o A HRRIEATI, SFREHELAANF. 2021 F
E 2 E) WA A A 4R ST 39.5 A= 5.0 LU, WA EREITY
= Ml nhlhu badadide b ik 78.6%F7 44.3%, U & E M FIEAAA LA K 4G 43.8%, VA
Jun-21 Oct-21 Feb-22 Jun-22 B3R AR AT, SN E) L . BEE. BEH. A
FARE: Factset 2i, #HOFEfREERES 6 NMEEFLR, FitRAE 70 MR
- - o | BRG] 16 AN F G S RIARAN 5 KT E F k3
#aHE 7.0% 1.3% o13% | AR, BMEBE RO, FHYBE. —HEREAEA,
;}ajris(ci::n)a ;(7);, -1:;; i:; BEZRALKBEN, F_HKHGRLHR. SEAEHEARE—
RAE 8 2L SR HELL, TFRE ZHEWEILRFR
FF. 2016 4% 2019 “F ], & ZH4EEAE I CAGR 25| H-1.1%
o ST P N e sk, ERGMBTARKANEK. 2000 F4 Ll SRR Y
/) 6% "o 2% o | AL TR, AR AR RATE K (FIHIEK 14.8%) . 2021
R 500 541 651 788 #‘E"%ﬂl\%”éﬁggéﬁ ‘:P ’rg’J- /1\41—’1@%:}%3‘1&%@]7“ , B .”ii@iﬁgfﬁ’]ﬁgé
(+/-) 6% 8% 20% 2% | 76.6%, WAME ZEIEA4) 96.7%.
i‘@jﬂi;}? EPS 0.73 0.79 0.95 1.15 ., . N N = e N
(Rmb) EHFENEBATR . KAV A5 2022-2024 FE 455 A
s I BN 9% 9% | 431/48.7/55.8 1L AL, TRt 2022-2024 F )2 A4 A E 4 R h
ﬂ?i‘“? 4842 51;7 6‘; 702/5 5.4/6.5/7.9 107, 2022-2024 4 EPS FAAMA A 0.79/0.95/1.15 L. %
HARS: 2N 158, HTI fEé]J/A\é'_J %)’175‘%\ %’]kl‘kéﬁi@ﬁ‘l’iaﬁﬂﬂﬂﬁh’ffﬂk , H ﬁ')]‘,lﬂﬁt T ’%} saAk
Rk 03T F UrEL, AFETLANE) 2023 4 PE FHMEA 29 42, 4P
KA A2023 4 3545 PE, AL B AR A 33 L, AREERLTHRT
KR4
REART: RAHASA S, REHRE R, HAF h TN,
[%-F*t Susie Chen [ % 4% Hongwei Wen
susie.zy.chen@htisec.com hongwei.wen@htisec.com
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7K A (000869 CH) BREEMRTKT

1. RABRE R, I7LHEFREMKE

AR ERF 9B AHEZ —, FHBENERES B LR EEMX. RBERER
Ak FIY, FEHBLE ARG AEGLRE TS AREG DR, CEXE.
BERA. ®BIEF. EEE, AAAIRBERRARESY FHHR", GER. 2K
AL, FHHE, FH. TREFHIES. EFRTETHEAMNAE PGS
BRIBREA, “FHRAEFEOTHBEBRRT G & RS,

T EETHERAGE HEZRX, 2021 FF EE EHEZEf0HFZOLRE LS5
H 2%An 4%, AR T HEFER, THAEM B, RAVAAH B A4 HXEFH FHEL
B RE I EZRETHEHEMBIREZE A RI, GFEEMNLEAGEA, HEEET
WE; FR, FEELACK B A Ak, N R 6 S A AR ISR AT i
— Y K A)E B AR AR,

A1 2021 T EFHESZ TR EL A2 2021 £+ EHIEBHFENLKRER

B AF) Bk BEE T BAE 044 BHE 02E B E B ekX X5 WAE BEAA B&E ORE 8 E 0K 5N 05T 8Lk X
FHRBE: OV, wind, HTI FH#RIR: OV, wind, HTI

BEEFRHEHSFHHEHS (OIV) %EEF, A 2017 FU kT EFHHEY FEik
4T, 2021 4 B FH ZE N FE 4 105107, % 2016 8.V 45.3%, 19 CAGR
H-11.4%. 2021 FHALVA EF FEA L ERA 90.3 1274, 4R 2016 RV 81.4%,
5] CAGR 4-28.5%. H ZETHERY THE R T IoF A kagbiF, f 2019 55
T EMRAE , T IHIAEAS TAEE.

B3 BAEHENTHAZTENREE Ha FAA LHHBHLLZTWER
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20000 5.0% 500 -10%
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15000
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10000
-10.0% 200 -40%
5000 -15.0% 100 . . -50%
0 -20.0% 0 -60%
2016 2017 2018 2019 2020 2021 2016 2017 2018 2019 2020 2021
— U EEE RS (4 ) — 0y A ] E AL E N ([0) e—oy
FAHRIBE: OV, wind, HTI TR BR%THE, HTI
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RRFEXEEmE, BHBELHmikEHE, B 2016 Fik, GBTLEFH
o HEFZFROZAMNEE, BRBMFEEGTEOCLRI. 2020 5F5 5B T H0
BA 11%, 42 2016 FRD 3.8pct; HAb K P RAERA R G AL BEMATL,
21838 7@ 55| A 4.1pct F= 2.6pct.

BEs5 2016 F4= 2020 £ B A RE @5 H XTI &L

80%
67%
70% 63%
60%
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0% 19%
" 1T7%
20% 11%
. 8% !
0% -_ —— — I . -
L gL # %8 i SeEATL  REEEHAT L

m)016 m2020

FARR: BR%HA, HTI

BEFEmBsta g, 2021530 BRSPSk E, EFEEGTEANFHELS
Falo sk Ry, A B0 FEE TR, 2016 £ 2019 FHH CAGR #-1.4%. K
HOFEEALARATHEGY KA LEFIRS, 2016 £ 2019 FHAFA T EEAFH
BB FEAMHIELKT 7.3pct £ 39.9%. 2020 FH EEFAELIRRKINARL , o
REBOAEFEH T, PAOEASERE B R EMBERKE N THAAENE D, FEH
Bt o FREILENEYT KE 298%, HABATESH TN ATHE 33.9% (#if
2016 “FKF) . 2021 FEIEEAE, H0BH @ AMES RAFEFR KR, #oF
ABHAEBNE R TH LR ZE 39.3%, HEHEEAAKE.

E6 2016 £ 2021 & FH i v FHHRIEE

7 2016 £ 2021 # e FHFLEAANEFERE
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FopbRIR: OV, wind, HTI, #HP EAMERMENTENEE
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FHRR: OV, wind, HTI, #HPEAMERMERNTENEE
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2. D35

21 EAERL

B R —RAEEA Ak, PR R KSR S A TR R TR E)

J

EL\
=

#%

R [ 45 BR8]« IR 4 B F 350K 35 AL B A TR 3) Fo B IR A Gk AN &) w9 77 A BE,
H P As e 3t KNG Fek S E R B THRT S, 2021 FRE 72 £ HE B H

TR EFAH LT NG B, BIEE A 7 &

B8 8] BAREEM

KA SR B BN E) B BVA B T26A

100%

8 & # AT AR B AR
K RAT IR ) &) £l i 46 A

AUGUSTO

RICCARDO

MARINA LODOVICO

REINA

BHRRFRE PR T gy WS B R
2B REAN N E) KA TR 8) P& 4R HI AT PR/ 8)

HbFBA PR TRASLE H

W 3 A E B A PR )

KRR NG AN, HTI

22 BHARTRGHAEKE, BRHRRPAIHATL

2016 % 2018 1], AN &) BlA b SR aF @3 K #k, B CAGR 43 #
4.4%F 3.0%. 2019 % KELZFWRAEFd 20 5B FEG TRH T BB InE R

7

FRh, NE BRI TR, L mIEFHE K (+48.7%) . 2020 S AR

G2

"l

N8 BB R K G T iE, 2021 SFEEA BT A, BAAFE2HE 5 %) £ I 39.5

LA 5.0 1270, WA ZHEIERH 78.6%F 44.3%, g RKEAREEE,

R RR B EATLABAFEXGEERET, THIERE LG, HHY
FEH—FELTE ARG EZZNE, 2016 4 £ 2019 5418 #_E 41k B UL CAGR %
-33.1%, KHKTF 238 698 KF (CAGR 4 1.2%) . 2017 £ 2019 F, &) #E4 =F
TG ANSOAT L, R 2020 FiEMBARIEAFTRATHT, 28] BARA KRR A 5,

2021 GG R FATARLRF AT LAKF, L RRBAALE R RATLE ST,

Ho 28 B LMAREE B 10 2-8) Jad4 ) B B3 &
6,000 20% 1,200 20%
10%
0,
5,000 10% 1,000 0%
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-20%
- 0,
3,000 10% 600 00
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-50%
1,000 -30% 200
’ -60%
0 -40% 0 -70%
2016 2017 2018 2019 2020 2021 2016 2017 2018 2019 2020 2021
LN (G ) e—oy W )25 AE (B G ) e—oy
PR R: wind, HTI, P kR wind, HTI
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B 11 A8) B M AR %

F12 R4 8] B iE L
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FARIR: wind, HTI,
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FoHR R wind, HTI

FEH BBATLHEARS) FH o9 R T, BAFH HBT LSRRy Ed—FRA. 2019
FE) VA 34.6% 09 LI E LG AT AR, 4K 2016 SFARFAT 24.9pct. THI AR
H ¥, 2020 8] T b REA T (33.9%) . (2R FRAHGHGRE, EIRK
A Fo B E AR T ME TIET, NN LTI EILBERIEAE 43.8%, i
AR A T AT AL AR S

13 2016 4 £ 2021 £ 8] B EREIE & o LR

60 50%
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50 40%
20 35%
30%
30 25%
20%
20 15%
10 10%
5%
0 0%
2016 2017 2018 2019 2020 2021

— 5] SN (127T) emm— L, LA b B P

FARR: BR&ITE, HTI
23 ZAMNAEEHEG ZHL S, WENBI EHRITY

MAEANTHEY KRIFK, @ LTt o RERA. NAEAHAEAF
—REEA L FHELL, FREEPRTIH, £F. RER. THIFZS
ASTuh, RG] G L B b RIS, 2016 £ E 2019 FHIR, & LT
KA CAGR 25 h 5.8%F7-1.1%, MAETT#RIAN E 2K, 2020 54 2wk 5%
BN L TR, (2 MR ARIFRIFIEK (FIEK 14.8%) . 2021 4 frbf Ao
HENTEMIESEKRFTIT, O ZHBENHZNRIMEK, WEZHEFTY
96.7%, 44 EIHWEE 76.6%, AIFMEIEE.
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B 14 228) KR = & Bl & et oL

A 15 23] § 2B L
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F16 A8 & L34 A 17 A8 G Zibeb M T4
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22000 P ot
- 0
) 2. O
20,000 -15% 0 80"
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— ()Y

— 40 (7 L/ )

— )y

F# kB wind, HTI,

FH kR wind, HTI

B EHE T F E B K EI L P BTG R E BN R AL TAIRET,
AR B AT A FRIT K RIEE, NRIRTIRE, B b E
5.9%3%F £ 13.4%. 2021 SFiEIEIh 5.3 120, 4 2016 30K 89.6%, HAlE] CAGR

A 13.6%. MEIREF R LG, KEWERZ S ERAEH A,

QE AL, B A BAT AL

RAFF GG, BRI RERFTHER, MBI THEHREERERSRIEYS, 28RN

KT RT3,

B 18 /8] 44 R IR B & tbig oL

B19 2-8) RIR T 49 LA RE A
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EEER
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3. RAHHBHLERY, HREH EHHEK

AV RIS X, BB TR k. DA EZBIEH LA, HAS T AT
Fo i B T A A R R AR A B TR, BAT IR MR v A e i
EAF, ik, nea BN THRAR T M ZEGFRTY, LEE 2013 F.
2015 FA= 2019 FHM T BN S S TEEE. BB EEIEE. N8 FI
W HFixE T, F 2015 FF 2017 FRGLIIE T B IET 64 & BN B I5 & A= 1 K F)
TOFKBAE, BIMAEFMTHAGNIBAEE, HSEER EERL T EIEES.
FRAR Y iR B A N3] = So ) B K R, BT 45 AR T B S RIS b oM H B
HEE, BT LEGEGRKE., EERSLESHE L, NERIEAKEE, 727 —
A AOEYF ELF G I I TR BFESE, LT g6 X %
RE, Ll REERATTHRYERHE, TR EREH BT L.

BEGRATHE, REHHG L, Na BREATHHSE, BH_FELE
Kk, SLREHE, ABRFHTERNR. AR HB LS, BEBEEHNGT
Bk S, BRMARAHE. FEA. LB, LA, ITFRLTRESIXKASR,
ABGEE . BXAN T, HFAFGHETEZSHHESROEARTRTEH L, EiFH
FIR AR TR R . KA AT FAHAF T LREK, HFHBM KRB R,
8 2l 55y, KTFAKD, $FRF. L5 HF 53840 LM gs), Rt
REGERAD, TE%%, BNG 2 THAETRARILNGIRET, A48 KM
By R fe oty BHE G 21T, RAZINFT G4 F0AE. NEHETHT
el ZHIHE T 2019 FH L, EPEBEHZETPEEO ZE—E"WHT, RRAEH
NiHFHQBEFNBEZERFERT, ARBEFABARTIT AT, a2
W G e KRR Bk ARk,

FEMACL R EHM, mMREERFAE. BTN CEREZALBNTAH N,
Fmk T B8] TAA R A AT P LB A TR R SA SRR, W A E -
S ENAE, EFTHRE FE, ~EHRIE 2022 S emEFLE, #—FaFH
SRS SR R, LR BE LI, BEFAEANR HHBTH; RLIBAHFL
B, RAELAAS RLZGZWFLH, BREME NG 2R ERE; RIEDTH
Fabdn, giF LMot iRk REK ELSFFLIR, ERE LR S EREE.
BlAF, ) FaSREwAR. RBEFLH-FE0E, XK AEPHFAHRE, 04T
WA SAES, ALK LR T 2R EA B ALY K RBTIRAE.

4. BEFENEAATR

KAV 28] 2022-2024 “FE 055 4 43.1/48.7/55.8 1470, TRt 2022-2024 5§ )2
A5 )8 5 A A 5.4/6.5/7.9 1270, 2022-2024 4 EPS FUMME A 0.79/0.95/1.15 7T, # /&
NG P, BNk Ik K BB E AT, B ATEA T FHae ek e E MR, A%
ST 8] 2023 5F PE P34 4 29 42, 4T iK46 A 2023 4 35 1% PE, T H A4R{-4 33
L, BRBELTHRT KT "TA.

£ 12022 H Ttk kW g &AM

Ead A EPS (L) PE (1)
2022E 2023E 2022E 2023E
600519.SH wMFS 1875 41.76 49.68 58.11 49.1 37.7 32.3
000858.5Z BARR 177 6.02 7.04 8.21 37.0 25.2 21.6
1876.HK Bl RPN 21 0.07 0.08 0.10 36.6 31.3 27.1
600600.SH F B 92 231 2.48 2.97 42.8 36.9 30.8
600059.SH FARAL 10 0.22 0.25 0.31 55.6 413 33.9
AL 34.5 29.1

FFER: wind, HTI
VE:D M A 2022 06 A 15 B 45, BAFNERR T wind —E T

7 i ImEIRR
HAITONG




7K A (000869 CH) BREEMRTKT

5. AR«

RAMNH S, FRHraE R, BN H AL,

&
2]
=]
=
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7k#5 A (000869 CH) AREEMTKT
W SR EB AT A TR

E B 54547 2021A 2022E 2023E 2024 AlEEA 2021A 2022E 2023E 2024E
BRIER (L) ES 2N 3,953 4,306 4,871 5,580
HIK 0.73 0.79 0.95 115 FlRA 1,648 1,770 1,972 2,235
B A K 15.24 15.54 15.91 16.35 #'ﬂk%%l 2,305 2,536 2,899 3,345
B2 TR 1.64 0.94 0.92 098 #ERA 999 1,162 1,303 1,462
7 PR F) 0.45 0.49 0.59 071 FERM 299 326 346 391
WEITAE (42) 2k A5 1,007 1,047 1,250 1,492
P/E 39.61 36.61 30.43 25.13 g BBREAE) EA) 0 0 0 0
P/B 1.90 1.86 1.82 177 HAblk B % -6 30 20 21
P/S 5.01 4.60 4.07 3.55  EBITDA 1,023 1,077 1,238 1,435
EV/EBITDA 18.62 17.61 15.36 13.35 3718 R I4K -305 -310 -306 -306
8 FEY 1.6% 1.7% 2.0% 2.5%  EBIT 717 767 933 1,129
BAGE A 1A (%) W 455 ) 21 -15 -13 -12
ERIES 58.3% 58.9% 59.5% 59.9% A& 20 22 12 11
b ANEES 12.7% 12.6% 13.4% 14.1%  Pridsh -209 -226 2272 -329
AR ERE 4.7% 5.0% 5.9% 7.0%  &AE 507 548 660 799
R EIRFE 4.8% 5.1% 6.0% 7.0% j:f 11 (Rg ) SR AH 500 541 651 788
BAEK (%) i & 685 685 685 685
BN K 16.4% 8.9% 13.1% 14.6%  EPS 0.73 0.79 0.95 1.15

EBIT 3¢ ¥ % 6.9% 7.0% 21.6% 21.1%
‘r%ﬁv NEEEE S 6.2% 8.2% 20.3% 21.1%  KEAMEER (BAAL) 2021A 2022E 2023E 2024E
2R ) 45 AR ViR 5,391 4,896 5,233 5,601
)ﬁ?‘F RS 20.6% 15.6% 15.7% 15.8%  HARINEF N 1,567 840 787 650
i RS 2.26 2.73 2.83 290 A 2,803 3,087 3,440 3,899
FA R 1.09 1.01 0.97 0.88  FIKMKHK A BB 334 282 319 365
e d 0.66 0.47 0.42 0.34  ARAFERAT K 0 0 0 0
% BRI i 687 687 687 687
SR K B 5% R AR 24 24 24 24 JEARFHFE 8,081 8,017 7,989 8,002
VO E e 637 637 637 637 R 5,688 5,643 5,636 5,668
BR AR 0.29 0.33 0.37 041 Tif+AA 135 135 135 135
B & % 7= B 4 % 0.69 0.76 0.86 098 FX 112 112 112 112
TR 618 598 578 558
NERELR (AHL) 2021A 2022E 2023E 2024E BAEANE)AXT 0 0 0 0
EALAT A1) 1,021 1,084 1,237 1,434 A PTAFHL 245 245 245 245
W43 R IR 2 -7 1 1 e 1,284 1,284 1,284 1,284
P A3 HE -209 -226 272 329 BRS 13,472 12,913 13,223 13,603
TIEFAREAL 2 -201 -330 427 R Gtk 2,382 1,792 1,852 1,930
Ht 310 -7 -9 <10 EATIKREK B EE 493 525 585 663
ZEHEHINAER 1,125 643 627 669 AR fifk 147 147 147 147
Frd 39 0 0 0 s 622 0 0 0
TR E -218 -246 -278 -318  ATHLE 342 342 342 342
H A 3 22 12 11 Hwe 777 777 777 777
EAFEHIER -176 223 -266 -307  dERE RE 397 221 221 221
HHRED) 91 -798 0 0 Kiak 176 0 0 0
T ATA) 221 -15 -13 12 AREABRME 0 0 0 0
T AR 8 =274 -308 -334 -402  EHIEFTIFHL 12 12 12 12
JEAER 8 0 0 0 i 209 209 209 209
g ) -121 -25 -68 -85 A 685 685 685 685
BT EHINE R -500 -1,147 -414 -498  fE& 9,762 9,970 10,219 10,521
HIAR 450 727 -53 -137 ii;i );"ﬁ‘ (78 HORA 10,448 10,655 10,905 11,207
ILE L g -77 0 0 0 JVHEMREARAZ 245 245 245 245
AR BEN 1,567 840 787 650 RARRFIA ERE 13,472 12,913 13,223 13,603

HiE: (1) RPN a 414 06 A 15 B
FoAt kR A8 4R (2021) , HTI
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APPENDIX 1
Summary

Unfavorable factors are superimposed, and the industry has been in a downturn in recent years. In 2021, China's global share of
wine production and consumption was 2% and 4% respectively. Compared with Western countries, the market size is still small.
According to the International Association of Grape and Wine, the consumption of wine in China has been declining continuously
since 2017. In 2021, the consumption of wine in China was 1.05 billion liters, a decrease of 45.3% from 2016, and the CAGR during
the period was -11.4%. In 2021, the revenue of wine enterprises above designated size was 9.03 billion yuan, a decrease of 81.4%
compared with 2016, and the CAGR during the period was -28.5%. The decline in wine market demand has accelerated the clearing
of some small and medium-sized enterprises. Since 2019, the decline in revenue has gradually narrowed and the market size has
stabilized.

Competition among different wine types has intensified, and the proportion of imported wine has increased. In recent years, due
to changes in consumer demand, the competition of various wines has been fierce. In 2020, the wine market share was 1.1%, a
decrease of 3.8pct compared with 2016; among other categories, the baijiu and fermented alcohol industries grew faster, with an
increase of 4.1pct and 2.6pct respectively during the period. Although the wine import volume decreased year by year from 2016
to 2019 due to the decrease in domestic market demand, the share of wine import volume in domestic wine consumption
increased by 7.3pct to 39.9%, showing a rapid expansion momentum. In 2020, the import volume fell by 29.8% year-on-year. In
2021, it made up for it, but it was still not as good as before the epidemic. However, its share has recovered to 39.3%.

The company's scale and growth rate have long been leading the industry, and reform efforts are unprecedented. In 2021, the
company's revenue and net profit achieved 3.95 billion yuan and 500 million yuan, respectively, recovering to 78.6% and 44.3% of
the pre-epidemic levels. The revenue accounted for 43.8% of the total domestic wine enterprises above designated size, leading
the industry with an absolute advantage. At the beginning of this year, the company established six sales divisions including Longyu,
Chateau Wine, Cabernet, Brandy, Imported Wine and Online Channels, and planned to set up 70 regional branches. 16 production
units will also be integrated into the system of 5 offline sales divisions to solve the problems of provincial-level sourcing, separation
of production and sales, and one business and general representative.

The brandy upgrade strategy is effective, and the second growth curve has been formed. As the first wine company in China to
deploy brandy business, the proportion of brandy revenue has increased year by year in recent years. Between 2016 and 2019,
brandy sales volume and revenue CAGR were -1.1% and 5.8%, respectively, with price contributing to revenue growth. In 2020,
the performance of the brandy business declined due to the impact of the epidemic, but the ton price still maintained a good
growth (up 14.8% yoy). In 2021, driven by mid-to-high single-digit growth in ton price and sales volume, brandy sales and revenue
recovered to 76.6% and 96.7% before the epidemic.

Investment advice and earnings forecasts. We estimate that the company's revenue in 2022-2024 will be 4.31/4.87/5.58 billion
yuan, and the estimated net profit attributable to the parent in 2022-2024 will be 5.4/6.5/790 million yuan, respectively. The
corresponding EPS in 2022-2024 will be 0.79/0.95/ 1.15 yuan. The company's scale and revenue growth have outperformed the
industry for a long time. Besides, it is currently in the cultivation stage of the high-end strategy. Considering that the average PE
of comparable companies is 29x in 2023, our target price is 33 yuan based on a PE of 35. We initiated the company with an
"OUTPERFORM " rating.

Risks: raw material price fluctuations, the epidemic affects demand, and the uncertainty of input and output.
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TRELHE

AR RE RGN, ARG d5EE R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK)m -8 B FRIEAA Fas
3 (HTISCLAIEAAR T B AT ARt 25k, 48 B FRAE A R B (HTISG) &R R A AL LA T 3 R E S R AAFIE AT,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ko BFeh, BRIE () ARTRE T ARILERRR T RINK AL P RAMEAAA BRI X LT OMAE, FL (i) BHRATRAETHPEAFIRE TR
R BRSNS AR BARK, RAHSARE T A6 B AR 3 iR, AN (QHBEMAKE) ELYHTEREMMF4IE. |, Susie Chen, certify that (i) the views expressed in
this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly
orindirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

K, WEMG, BRRE () ARERETHELERRB T KN RAE P RAMETRAA BAFA X LTAIAMAE, FL (i) RORMF A ETEPEARTRE TR
RO EREINE LA BA KL, KRS T ATk A ARG LA, B0 (QHEEMNRE) ELTHRBAEMUSA]4. 1, Hongwei Wen, certify that (i) the views expressed
in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or
securities of the subject companies discussed.

FAFERE Conflict of Interest Disclosures

HRERAL LR EBN ] TAERRAAT LS Ao /3 KR E HBR RSN RARTAEA A5 %T. #AHRRERT, UTAALATLZ0RESA (N TRERER
ERRARR, +F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FHF B RASBARTEN) RF 625 (FM) RAALTEARMNE - TNFERERSERTET S (ARAK) ARl : R M ARBEANEP. BEAEP RE
FRFRIT LSRR L SRS

AMNF B ERREARTENE and FE-E (M) BXELERARAS) - INF L RERBRTEEP (ARAK) is/was a client of Haitong currently or within the past 12
months. The client has been provided for non-investment-banking securities-related services.

83215 600600.CH A X IEANK T AAAR RS,
Haitong acts as a market maker or liquidity provider in the securities of 600600.CH.
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RAEX (K200 %7 f 1 B F##47)

HEER (AT RAENT) AR PAERAART A RERNE Z00
A RTRT. FRABTAF, BRALA@IEHT AL, FEHT
RANHIRAEN TR &, BFAAFaREAXRERERA, EEMHE
T, PR BAREARREART RN, ERAHEERENARE
ETA05NL (WhRFAHAAHL) DALREE,

LR EFAL

RFRF, AR 12-18 MRS AR IR 10%0 £, EZ
’F

FH, Ak 1218 MATRETRERRKTORK, RERXLT. R
FINRA/NYSE 93 AR RALN, BAAH MR NEA X —£71.,

BIAW, AR 1218 MR KA REkIRA 10000 L, KER L
’F

AW ZAERE: A K-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ /& - Nifty100, £
Bl - SP500; A AT F Bl 4 IR - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

AZE 2002438 31 ARERFREFLAEANA

RFXF il

(##)

HREGREALEEL 88.9% 9.5%
BRRITEP* 6.8% 5.8%

CEBAMERER BRTATEP T BT Rk,

LEPHEHRN, PUBREPAGEANEARTRT, PRAZEXTHA.

B2 Rating Distribution

Most Recent Full Quarter Prior Full Quarter
Underperform
Neutral

Underperform

Outperform
88.9%

Outperform
88.4%

RAHIE FINRA/NYSE 693 R A AN, RNA B PHRBIABAE—£5], FE2EA LA REAERANRE.

HAHRRAARN (££2020%68308) :
FN, Ak 1218/ A RS AT ECKIEE 10904 £, AR T

P, K 12-18 M A ATEAR R ER R TAAK, BEZ AT, AR4%E FINRANYSE 85 ANA AN, SMas P AN X %7,

£, Ak 118/ ARSI A RS ECRRE 10904 £, KA T

BB Z A AERE K -TOPIX, #E - KOSPI, 4 7% - TAIEX, é £ - Nifty100; £#877 % B #A 1 - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Mar 31, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 88.9% 9.5% 1.6%
IB clients* 6.8% 5.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

WAEFREME: RAERAATE. BAREERS, FERLTRESEFLABEREZHTHL, REATTROBEZIRE ENE, SRS IEDNMEFEH
THARZPA, BB MR ﬁ%$@ﬁﬁ ﬁﬂ#ﬁ%&m

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REL: BEERTRARPEIARBANTE A RETEEPA, BEIEF (600837.CH) , AABRTLENEN, LATTEAATE A ROHARE. 12
R, EEERMER B EBIEARRGRALZL, PovEEE RS HEIEANTE A RPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

AR E LR 100 A K (Q100) #%: AR B R QL00 KR —/NE4E 100 L AREARANRRTE ARG EF 5%, RERZRATATRZORRLE, FEOTETILA A
WA TR LOHAL, HEE RS QL00 BERMES L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG RS T 7 4% R4 HAERAELBRT (LI RRT MSCIESG Research LLC LB BN ( TESG 71 ) MEAATEARRARES ( ), ESG A H R
ERIBIERRIETHEG RO, ERkP/RTEY, FRARRTAMEEEANTRRTHRR, BT HERPTHTE HHERHL, ﬁ@éﬂﬁ#@?hﬁﬁm RMEafe
AHALHREN 4, ARRAREALBIL, FHIBRGRABIART Y. Wb, BERNTLRERATHERE AL EAMEA, AWM EREERIEA, FROUREST
BERNAE, (56 FHAREERRETTAA ANEMBERRZRARGEFTTE, LA EE, WE, Bk, BAK BTERETLARERE (QEHHRK) K
1L,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

E&X$ FIN-ESG) RBEL TP BEK: £RA L] (INESG) HBLH, #5LFmARALRAREAEN:

F—4 LA (FINESG) $E A RRTHARFARARAMEN (MTRAALD") AFLERBAHMELIFERR, ADAEROAARRTERTHETRIE, 24
%ﬁ% ARIVEAE, FRNATETMASIBETEN, CRREAETIAIMANE, BEARTRXERT DU RE, K0 FAHEM MR A B RA AR K
AU SRARNET AR ERE AT
F % &ﬁ%@&ﬂ%ﬁ%&%ﬁhiﬁAmﬁ%F KAAR R AR L AREE ) 4 FIREAME R A KR, REEATAA SRR R ARAERMAA RSB S LA 0h 4]
~’ &ﬁﬁﬁziﬁk%%F%Tﬁﬁ VREY CESERS ¢ L PO S CV PN &) W#%ﬁm% Al (M A LGHEF) MRALRRIA, SE0L
SRIRMER B B RRA T,

B 25 RREBEMMEANG TR, ARREREEARA, ABAN FADOHTRR, EAMSAETEEARLE Y L RA THEAEARE 4, RES RSB RAHS
Ko AHL B LR BRGE B A B5. TR, R4 B8 R R KB T RERGEE. B BRBRARAT, FURRAARALME Z %
A%, ﬁﬂﬁ%ﬁﬁﬂ%%@ﬁ&,ﬁﬁﬁﬁﬁ\

F0% PAETFPANR, RARRLFERAHLRBNAZL (o CRRFEA P20 CRRRAP RS (AE) 0 (BRRBALRD) 5) AAZH, NEie
WM AT, BRLTERELRIRAZEES FIF—54, WAKET AL AL,
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

ERATA:

FREEANRRRE: MRS EREFEAZAA AL (“HTISGL") 694 TR BAZ SRR RALARAZ (HTRL) K47, A3 RREFBEARANEN (F571%) #
HHEARZANTED GLEARBENL) BMER. A RHREE HTISGL 494 % B/ 4 Haitong International (Japan) KK. (“HTUKK") #9080 F A 47, HTUKK A A AX AW 44K
& ARTRE,

WEERNRRRE: AREONFEAR S, BEITRIEAPATAZL Securities and Exchange Board of India ( “SEBI”) %% #) Haitong Securities India Private Limited (“HTSIPL”) Af 4.
15, 4R AL A % 2 BSE Limited (“BSE”) 7w National Stock Exchange of India Limited (“NSE”) L /3] (464kA 1B R fAT1 ) 88744, HTSIPL 2016 5 12 A 22 AL
FRARAEFIEAEAA RN (“HTISC") H1—H4.

FARRIRE SRR E FRA LA DRI, 24T hAd BIRHEARAA A E ARG EFREAZ AN ARAR AL EEERER.

AIMHAS EANE CRAELRATERR, 12 HTIRL. HTISCL R ARE TREBFEARAAIRAE (“HTISG") 8RR A RN, TE A E#E RMETA TR T
PRRMRIE, AXHTHAAANBEARE Y, #FEX, BAAFRE, ALHBALRA, XHTRANETII LR ZOAAAERBRTTEGAE, AXHFHE/
TERBRAMEAZEARF B RN, EELARBER, AXRPRANEATRARRITES. WA SUUEA KD § B OM AR, IICERA
TRASERFARAD 0, TEHRNFR—RRAFRNLR, RERERS), OBUTERITELEY, APATARRATRYE, RAFREAFANRTE. HTEARE
AXHFHEBGFEAGESRH. P FAL B EAFOMFHN, REOMERAFRE R, BRELRAAMTFEERGERTER G THEE, K, 23t 28
AeFant LR, WRERFAREAAERETESTE, £ TRAAIMARA AP AT LEANENRL, HISC RAEEE. B RARBA RS FREETT
i3

WA AL AZRETENPARIRS, HTISC RAMMXENG, ZATEAR. EFPER, HTRMMED ZFARKFENETERINTESHA RCIECURBTE £,
HTISG B4 R\ XA RA b AL HTE HIISG MK E P foida AL AXH AR ARG 0 kA BB THPRENIXH RSB, HTISG THE S AL Fr R ERAZ LR
—HMEFRR. R HTRLEA X5 RARAXFGRAEAT BEZF N AR, BHBIEN

i3 4 B FR 35 www equities.htisec.com , &H £ 54 X GRERARGFRAALS RELOARPIRLHAASE L,

FEXBPWREERE: AARLE A LI N EEE GO AL FINRA RATEM A RBA LA T4, FERT LB FINRAE X5 AAHE B i d drhd, AFEargz
ERZHHF 2081 FNZIRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
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referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

2R AR 4o
RETXAFAL, FUETHLIHEAREIARARR Pt ETEARITET LAY LREE LAED IR ABE FEEAR.
ARERANBPER: SR FEARDA RS (HTISCL) A T AR AR RS, HTISCL RESBARTERE | RLAEED (NBRARS) WBIAL. ZHARREFIHA
(EARBRAG) (A&EH% 571 F) (ATHARSFO) FAREHEAHRE, EARAIMNEA, AIRREREES SFO FIRAH S LETA", ARLRERZTEARK
BRESURERANTE, ERERBARRRE P HENE EMERTRE. AFRRENREARALRE T FARE LA AN ETERARE HTISCLAEAR.
%Q&ﬁ%%ﬁk$ﬁ RBEZ AR HTIRL, HSIPL & HTUKK %5 . HTIRL, HSIPL, HTUKK MARAEATIE HTISG £E R NS, HRELEEM, BRALEE X THRRE S
ROMARBLZENZNA R, ARTREREDIRE 1930 £ £BIEAR D E"F 15a-6 BN GB LM 1 2B 2 2MMZFA 1 (“Major U.S. Institutional Investor” ) e 1 ALAg#%
FA 1 ("US. Institutional Investors”) . @ EEAMERE 2 XAFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BsHR&e R AR T, EMKIARTREN LR
"4, %Wﬁ%$ﬁmﬁﬁkﬁﬁké#ﬁ&ﬁﬁ%kﬁﬁémlﬂ+i%xw7R%deﬂumrmUM@%3mmanmeJnmmuNwYmkm1mn,@%(un
351-6050. HTI USA &£ £ B F U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R %% 5
AFERE, LRATL? OANMT. AETREAT, KAARLRENETERAYS, FREABEVIFASERE, LAFAT HIIPL, HTIRL & HTUKK A#&#47E L4940
AABILNRS. AFTRE T E I HSIPL, HTIRL 3 HTUKK 247 IR EA E MK L4 FINRA A9BF R AT R4S, BOLTRERZ FINRA £ 2241 AMA BB AN A, AFED
PRI P BA O R GIEAS A, BEAFRRE Pt EME LB EARAELRIL (045 AR) TRAEE—ZNKE, FLERFOEATREAZM, RAZEBEALY
HR, AREEDIEASMALBILGE LT RA A, %IA%T EAZL T ALROIFEARS B RN ARMEOREER, AFRRE T AR LT B4
ﬂ%ﬂﬁ%ﬁ%xﬂ%ﬁ%&&é%ﬁﬁ%miﬁwwd , THHAFIEAIMAERIEONMESMN A EAR K BF 0, ZRREALGIARBHERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
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or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFEGRLFR: APEAREFE (FAPE, #AREANAE, FOESBEAALE. RNAAAKRFSHE) AARBER G B REEAKEITHA
RATRAGMA, FARERLEEEA, AR OEAARHAETENELP, 2555, AXBETBFAMRAKERGNELE R, BB R XL 0lE
AR, ERFTEBUTAH GRAESETLAN, EMEAR A RAN TG LER AR E AP GETEARET R ARE, BRAHNARALSF LR RAMAT.
PERRKANRSER: HETEATHEHRATARBE A RSN BEA L G AN BAZNRIEANBALE. AR KHENEALY
ERAHRED L @A F I8 KIEARE AR B B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, 17403 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #4475 1 BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 2T 44%
A FIRTRREY . $KEEPBLAA, EWEX, AFHREETRATHIRUBEAETEANBRAN S, ATEER. [EIMFLA. MEXBETEAZR 2R
A EEHMART ERMETF RRAZ S, LT AN LI RIEANRE, EMERARME R Bitik. ARIZFIAN, EAME KA ERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 FATALZ4) 1 4TEFA 1 (“Permitted Investor”)

Fmk H XA OB LER: KH7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) iM% 5 201311400G] T4k 42 4%, HTISSPL R 44 (MARF%) (%
110 %) (“FAN) AXABEMARE, T (a) REXTIEA, EARTHNGEY, RHFITERAARDIMIERAANEN (b) KAIMA KER. L)AL RLHF

WIMTE SRS ANREN AR LRE, AFRRERRBLHS GEARRTE) (5 289 %) 5 48 FATARNIMETA. A TRARLRER LA 540X M
A, KRLREGIAALRLATIE &S HTISSPL IR A

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARFANELER: AFARSDERBREARRA AR, BENALNERTE RN LBRSRET R EML RN (REAALBIVAFZSE (“FE”) ) % 61
(1) %, % 1711 (1) Se9frRAa k440

RERREARENELER: ARSONELTHAFIH Haitong International Securities Company Limited Fi & A, ARERAMARTMAZERNELEP LA, EARKREARSE

MANETAARBHAEE LR P, RARTERIAM AL TERNE P RIHRHARE. Haitong International Securities Company Limited #14" XAV 414 K 5342 B2 B AR A 7T 45

RAAFLRE T RAGFRCKATRARER 05% ., HARBALEIREATHRALLBLT AL EETTRLA.

BRATHEFENBLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3l 4R 4 i
KA ZEAREEERS (ATEARICT) 28 (RRALEE) X35 2016/396 FAZERKATNLARRL, AFATLRTARE 2000 £ (Nd) %) BRXATARLE P

RELBRSHAARFREHAERALLRREATHER, ASIC 8 8 AT EATRERR: www.legislation.govau. #d B FRENGEBIRETIEFEEMALHEH, #

SHEEEAKADAERGEERLLR.

WERRZNBHER: ARSONFEAR S HFRITRIEANATAZ Securities and Exchange Board of India (“SEBI”) Y47 #) Haitong Securities India Private Limited (“HTSIPL” ) Ff

KA, BaEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T RERXHFT 1 ) HARE.

AARRBREARLR, AZERERNRORERETALABRRNA.

BAEA: BEERMEARRA RN 2019 %, REFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer

of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein

without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.
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Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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