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Benefiting from the rise of sulphur concentrate, establishing a differentiated incentive and restraint mechanism linked to performance:

Initiation

&Kk EEZ M F A T Initiate with OUTPERFORM

UL, E 5 £ Investment Focus

R #.F X ¥ OUTPERFORM
AN Rmb8.98
B A+ Rmb11.14
HAE Rmb6.00bn / US$0.90bn
B R 54 (3 /A #1h) US$42.35mn
EATIRE44 8 668.40mn
B w7 K (%) 80%

14 B AR Rmb10.23-Rmb4.45
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Volume

1mth 3mth 12mth
23 E 31.7% 43.9% 86.5%
wxHE (E) 29.9% 36.1% 78.4%
#82+ MSCI China 51.2% 65.2% 117.7%
(Rmb mn) Dec-21A Dec-22E Dec-23E Dec-24E
X IN 3,059 3,558 3,684 3,817
(+/-) -4% 16% 4% 4%
A 260 451 524 603
(+/-) 314% 74% 16% 15%
f;n‘?bj;ﬁﬂ’? EPS 0.39 0.68 0.78 0.90
EFES 24.0% 24.3% 25.8% 27.2%
BRI AR 8.4% 12.7% 12.9% 12.9%
LA ES 23 13 11 10

FAFRI: 23] 158, HTI

% g% Wei Liu
wei.liu@htisec.com

(Please see APPENDIX 1 for English summary)
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R BRARARH LT KA, BRALFTE, NENELTE
EhAFa B Bk R A8 50 FA= 60 4, B ATHIABA TN A BKE
HE 1.2 ek, FHEANEEH 130 Hreb, #4kF LG &, ¥
BARE RTREES . suligy. AV, ZHVAORAFT. BE
2021 R, =FF LR HFTIER B ARA BAT TRE 1.21
1evk, H P HERIFRIERA 5566 ek, FFRIFRIFEFI3190 7
b, T KRB 34 3366 Zrek. B AIANS) BE RE 4L 300 7
b, BRARA FFHC 120 ek, BRBRTHE 52 ek, AATLA—HAK
Fr AR S WAL

ZBBAEF . RN LK., X THTHE RSB 0 K0g3gm
Wy, 2021 FHEMFAERERBR TG R LK, BT AE AR
R & EZ O RMAZ—, MR K, RET B FHK
B, RE 202256 A 38, B4kH THHMA 906 T/, Bk
Lk 95.68%, ixF4n ik 82.66%; R E 2022 %6 A 3 H,
BR (A7 i 4% 98%)3RM 1025 7L/Ph, )bt _E3 65.32%, &5k
7K 88.07%. ARIENZE, 20221 N E) LR FAEH FE 126 F ok,
HP-3mm & 15 Fek, 3F 6 Hebh, FikH 0.35 Hek, X T
W ERLER =& 43 Fvh. AFHIBRER S Fek. £k 21.1 k. BEAE
8.5 ek, HEREZHT TN,

BREL: WMALEZERT b4, PRRPIEF. Ndd
S H AT RBAALEESTFL, T ARFIIEEKMIZ AL
A, BEA F F A EEEARR. FRRA, FINT HHHIA
B, “RF AR EA 9TI%A L, FIEF, 8RR A R
Ao, FIHEES T ey ARAR g AL, 15 B R AL, S
7 10.89 HekiZ @ RMERKETRE KA LAY AALETR ECF A
2, ZMEREBMHA TFZFEAIHR”. 5EEALAFTITEH
o, I EHEMRR G ER R LT eHhE TR, BRI T 50
&, EREHRERRARKDE.

EI 5 VGHEANERLBY RN, AEREARES.
ARAE 5 A 31 B8] K A2 IR R AR Ae 32 210 2
e, o) IR R F B AT N R = AR B+ S R+
WERATFNEREME, AV ELHIZOEZ2THIENE
TR, RALHAEMERIAELE., Mt TASFEEZE
W EAT R AL T REEREGRFZ TG X ERA
LR RERZ T LG HEALLE R A RS H I R TV ¥ 14T
. %EIIR. AL, @47 UG T B B E AL
H, AATFHEETEEEN, RIANE ZEHE.

B AR, RATFE) 2022-2024 F 4 A4 % A 451, 5.24
F2 6.03 17T, A EPS 43134 0.68. 0.78. 0.90 T. AX Ttk
NG AR, 4T 2022 4F 16.54% PE, TR B AR 11.14 7T, B K
BELT T KTIFA.

HeRT, THEREKREATD, ZohbTH, ZAEFT
7.

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEA SR B H A &R, T AL 0GB 50 B AT 20 AR 0 A Bk du iR, i B FREA R A &R 0 2 A E L5 T 89 8) ih 32 X WA EIE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)
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— A EA

BB LT 1956 F, AT H AT HFREAE . A8 T 1998 F 1R TR
L, GER LA TR, KAD“000833.52”) , 2018 4FF 4 H“LHBEH".
B AT o) ok @354 R Ak L R Rk A Ak P K AR, BRI @ & SR ALE
M. WU R ARG, A LG dy, BT db A RARE FeERER.

BE 202254 8H, NEAWMEZKBREANINAZF) mgks 0. T A4 RT
HRER. JTHS LEHELFER, HRF)HH A 31.31%. 12.13%. 10.79%. /3
FIRERIAD T RIRER, RLEFAH T AAEABTE.

A1 NG BARLEM (202254 A88)
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2017-2021 4, 238 B L EBANL S RKREH 12.54%, JAFHFHEL S KE
A 34.27%. 2021 VAR, ZEAKE BHALT 87 S0 T MM KRS, a) dk
SZRMWEE . 2021 FEZIEI 30.59 1250, B 4.12%; V3BT LR KA
8% F)i8 2.60 12T, Flreig ¥ 314.02%., 2022 F—EFE NG ZIEIK 6.19127T, F
W3 K 3.46%; J3EEA)IE 0.36 1270, B HIEK 2883.39%.
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ARIE ) WFE W G- 12, A8 2T XA HE. @K, KF AL, 2021 F

SR EIIKA 14.16. 2.86. 6.29 F= 4.74 U, EEBEAA 46.30%. 9.35%.
20.57%F 15.49%; A ZIEA] 0.36. 0.14. 3.25 F= 2.37 12, &EEA A
4.92%. 1.88%. 44.27%F32.36%; £A|FE 5% 2.55%. 4.83%. 51.63%% 50.10%.
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2 ARK:

AL A TR RIE NG WEN A LTI, o AUEDE AT 2022-24 FAEREAS E 5N A 9 Bk, 9 Bebk. 9
Treks b BRAFA . BAVTI 2022-24 SFEAFF 4= 0504 110 ek, 1155 Fek, 121.3 BHek; c. -3MM & RA 1
2022-24 5 3MM F 45 B3 A 16 FHeh. 17.6 Fek. 19.4 ek, d. BRBR: RATTR 2022-24 SFRLBRAE B 0B A 44 Tk,
46.2 ek, 485 ek,

AR BEALFH, T i, ﬁiwm%ﬁ%ﬁﬁﬁTm,m%ﬁkf@,iﬁfrk , Fad

FIA B8 5K FEAT, a. WU RN Tt 2022-24 SEWAE LA R 55 4%, 4%. 4%; b. HAEH &m%ﬁfr
2022- 24 FBRAFH BAV RN FH 42%. 44%. 45%; c.-3MM F: ZAIVFH 2022-24 F-3MM & 2.4 %”é A 4 55%. 57%-
60%; d. BLBR: KAV 2022-24 FHB ) FE 55 A 50%. 52%. 55%.

£ 2 BHBEA L £E AN
R A 2021 2022E 2023E 2024E
I SN ) 426.6 436.5 436.5 436.5
HH|AE AR (BH L) 393.7 419.0 419.0 419.0
A% (%) 7.71% 4% 4% 4%
BA(E 7 ) 989.6 989.6 989.6 989.6
R 54 AA (BFL) 986.4 985.7 985.7 985.7
2H) (%) 0.33% 0.40% 0.40% 0.40%
WN(E 7 L) 553.0 885.5 948.4 1015.7
A ARA (BH L) 275.0 513.6 531.1 558.6
24 F(%) 50.27% 42.00% 44.00% 45.00%
INER TN 72.6 44.0 49.4 55.4
-3MM & BA (BH L) 28.0 19.8 21.2 222
2H)F(%) 61.35% 55.00% 57.00% 60.00%
BN(E F L) 214.31 387.2 406.6 426.9
BLBR BA (BH L) 104.86 193.6 195.1 192.1
2% (%) 51.07% 50.00% 52.00% 55.00%
INER TN 802.9 815.4 853.3 892.8
Atz E LS AA (BFHL) 537.2 561.4 580.0 599.4
2H)F(%) 33.10% 31% 32% 33%
TLERAN (BHL) 3058.93 3558.236 3683.751 3816.919
&t TLERA (BHT) 2325.14 2693.121 2732.171 2777.031
EUES 23.99% 24.31% 25.83% 27.24%

FAL R IR N8R (2021) , HEEFF

2 BT HrikA R
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28] & AR BERA
() 2021 2022E 2023E 2021 2022E 2023E
000911.5Z & T Ak 10.72 0.03 0.43 1.09 344.44 24.80 9.80
600362.SH T 4R Ak 18.64 1.53 1.53 1.49 12.19 12.22 12.48
3y 178.31 18.51 11.14
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APPENDIX 1

Summary

e The company is a leading domestic pyrite enterprise with excellent pyrite resource endowment. The company's main business
includes two major sectors: syrup paper industry and pyrite mining industry. In the syrup paper industry, the company has been
engaged in the production of white sugar and writing paper for more than 50 years and 60 years respectively. The current sugar
production capacity is 12,000 tons of sugarcane per day, and the annual sugarcane crushing volume is 1.3 million tons. In terms
of pyrite mining, the company's pyrite resources have large reserves, high grade and few impurities, which are rare and high-
quality resources. As of the end of 2021, the reserves of pyrite resources within the scope of the Yunsulfur Mining license are
121 million tons, of which 55.66 million tons are in the open-pit mining area, 31.9 million tons are outside the open-pit mining
area, and 33.66 million tons in the underground mining area. At present, the company's raw pyrite production capacity is 3
million tons, sulfur concentrate production capacity is 1.2 million tons, and sulfuric acid production capacity is 520,000 tons,
maintaining a leading position in the industry.

e Expected to benefit from rising prices of sulfur concentrate and sulfuric acid. Driven by the significant increase in downstream
market demand and exports, China's sulfuric acid market has risen sharply since the beginning of 2021. As one of the important
raw materials for sulfuric acid production, pyrite prices have also risen. According to Baichuan Yingfu data, as of June 3, 2022,
the average market price of pyrite was Rmb906/ton, a year-on-year increase of 95.68% and an increase of 82.66% from the
beginning of the year; as of June 3, 2022, sulfuric acid (Zhejiang Jiahua) 98%) was quoted at Rmb1025/ton, up 65.32% year-on-
year and 88.07% higher than the beginning of the year. According to the announcement, the company plans to produce 1.26
million tons of sulfur concentrate in 2022, including 150,000 tons of -3mm ore, 60,000 tons of lump ore, and 3,500 tons of hand
beneficiation. 211,000 tons of mineral powder and 85,000 tons of phosphate fertilizer are expected to benefit significantly from
product price increases.

e Syrup paper business: The company has a complete green recycling industry chain with significant product advantages.
Through the comprehensive development of sugarcane resources, the company has formed a circular economy model for sugar
and papermaking. The bagasse produced by sugar production is used as raw material for pulping and papermaking, and has
achieved recycling. The utilization rate of "waste" is over 97%. At the same time, the company will take the overall relocation
as an opportunity to realize the automation, informatization and intelligence of the whole process of the sugar and paper
industry. The relocation and transformation project of bleached pulp with an annual output of 108,900 tons adopts the
advanced element-free chlorine ECF process. The relocation project is expected to be Completed and put into production in the
third quarter. Compared with the traditional production process, the new process will greatly improve the labor productivity of
the company's syrup paper industry, improve product quality, and reduce costs, consumption and costs.

e The establishment of a differentiated incentive and restraint mechanism linked to performance is expected to stimulate
internal vitality. According to the tenure system and contractual management method of management members issued by the
company on May 31, the salary management system of "total salary = basic annual salary + performance annual salary +
incremental reward" is implemented for the salary of the company's management members. The incremental rewards mainly
include: Incremental operating profit incentives, project incentives and other special work incentives. For employees whose
composite annual business performance assessment results do not reach the bottom line of completion, or whose business
performance assessment results for two consecutive years are unqualified, or whose tenure-term business performance
assessment results are unqualified, they may suspend their term of office, be removed from their current positions, and be
dismissed in a timely manner. By implementing an advanced market-based salary management mechanism, it is conducive to
stimulating the vitality of the management and improving the company's operating efficiency.

e Earnings forecast and investment rating. We estimate that the company's NPAtS in 2022-2024 will be Rmb451mn, Rmb524mn,
and Rmb603mn respectively, the corresponding EPS in 2022-2024 will be Rmb0.68, 0.78, Rmb0.90 per share. With the valuation
of comparable companies, we value the company at FY22E PER of 16.5x with a target price of Rmb11.14. We initiate with a
"OUTPERFORM" rating.

e Risk: Downstream demand is lower than expected, product prices falls, and the macro economy declines

7 Jun 2022 6 @ el
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W -3 B Fa TR
EX 302 ST 2021 2022E 2023E 2024 FIBAR (FHAL) 2021 2022E 2023E 2024E
HRAR (L) =233 9N 3,059 3,558 3,684 3,817
BRI R 0.39 0.68 0.78 090 BLARA 2,325 2,693 2,732 2,777
R 4.64 5.32 6.10 7.00 EAHF% 24.0% 24.3% 25.8% 27.2%
BREZTNAR 0.38 0.64 0.02 0.64  BAHAL BN A 53 64 55 56
F R 0.00 0.00 0.00 0.00 FLHEEY 1.7% 1.8% 1.5% 1.5%
WAL (42) 1% 90 17 21 18 18
P/E 23.11 13.30 11.45 9.96 BLFAE% 0.6% 0.6% 0.5% 0.5%
P/B 1.93 1.69 1.47 128 #mEA 165 195 196 191
P/S 1.96 1.69 1.63 157 FREAE% 5.4% 5.5% 5.3% 5.0%
EV/EBITDA 11.43 20.66 22.03 9.81 EBIT 411 525 631 717
MEFE% 0.0% 0.0% 0.0% 0.0% WM%%A 43 33 6 6
B A A 84F (%) W49 R &% 1.4% 0.9% 0.2% 0.2%
EFIES 24.0% 24.3% 25.8% 27.2%  KEBMAIE 34 44 25 35
)8 % 8.5% 12.7% 14.2% 15.8%  #HFMH 3 1 -1 0
L 8.4% 12.7% 12.9% 12.9%  EdA)iHE 365 608 722 821
KEDIRE 5.0% 9.4% 9.9% 10.1%  Eaksb R 1 0 0 0
HAERE 7.3% 10.9% 11.4% 11.2%  FBAEH 366 608 722 821
BAEK (%) EBITDA 555 280 250 473
ER RSN S E -4.1% 16.3% 3.5% 3.6%  Prit#h 81 135 161 183
EBIT 3¢k % 225.1% 27.8% 20.2% 13.6% A AFTIFHEY 22.2% 22.2% 22.2% 22.2%
AR RE 314.0% 73.8% 16.1% 15.0%  VHRAMA 25 22 37 36
A e A 1847 V2 BB E) PR A A8 260 451 524 603
Sl K 39.8% 24.8% 21.8% 20.0%
RAE 1.40 2.05 2.55 3.40
FEFHrFE 0.97 1.20 1.59 250 RFFEAGER (BFA) 2021 2022E 2023E 2024E
A F 0.57 0.43 0.75 1.69 HHKE 1,016 386 647 1,526
ZEHEINT R BRI Z 4 18 43 33 40
JL MK 3R B 5 R 4K 0.92 2.49 1.71 210  H® 742 736 809 790
BB R 116.46 99.68 108.07 103.88 HeAHK S~ 705 667 726 713
BRI REER 0.59 0.74 0.69 0.64 ARFHFT A 2,481 1,832 2,215 3,070
B 2 7= R4t R 2.96 3.11 3.37 515  KIABAILK 45 58 77 92
) 23 7~ 1,035 1,144 1,092 742
AR 400 559 779 968
IR = 835 798 757 718
ALRER (BHL) 2021 2022E 2023E 2024 AEAFHF A 2,703 2,949 3,101 2,920
A 260 451 524 603 K FEEt 5,184 4,781 5,316 5,990
Y HMEB A 25 22 37 36 sEifE 1,066 0 0 0
EIRAEH 177 -289 -406 2279 AT FAE R ATIREK 518 598 608 617
L BIRA 68 32 8 7 TR 0 0 0 0
TEREES -273 209 -149 60 HEARIHAMK 185 296 259 286
REFHNER 257 425 15 426 A kAt 1,769 894 867 903
& -510 55 273 474  KEER 150 150 150 150
Fidy -55 -13 -19 16 e kMG 143 143 143 143
Ht 7 1 -1 0 AEARFHAMFAIH 293 293 293 293
BREFHALR -558 44 253 458  fitk¥& 2,063 1,187 1,161 1,197
TEAER 221 -1,066 0 0  FHEA 668 668 668 668
PEAR IR H 0 0 0 0 VB TEHN A HIRA 3,103 3,555 4,079 4,682
Hte -57 -33 -6 -6  VHBRARZ 18 39 76 112
BREFHAER 164 -1,098 -6 -6 RAFFFTHER B L 5,184 4,781 5,316 5,990
LB RE -137 -630 261 879
FiE: (1) AP A RATIEN B A 202256 A6 8; (2) A L&RMAHTA
AR A8 FR (2021) , AHEER
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B & APPENDIX

TRELHE

AR REEER G, HARRR b5 E R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Fas
3] (HTISCL)AIE AR A AR AR B 23k ot B8 REA & A (HTISG) A AR 2l A LT 8 8] BB R AMTIEAE 3.

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao AR, ARRIE (1) KETRE T AZILEARR T ZNH KL P RAMEFIAA B4R S LT AT WAL, FL (il) KORMT RAETHN SARLRE T RE

HEKERSNEABR AR, RAARE TR AFAG MIER, &0 (QBERNYRE) ELPHREAEMMEA R, 1, Wei Liy, certify that (i) the views expressed in this
research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

H AR EEE Conflict of Interest Disclosures
BAERALL LRI TAERTRTL S A3 AR OB A REIN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (A THERRRE
EAM AR, 0F THANAGSEE, FX U4 Z ERD-Disclosure@htisec.com )
HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

EH 124 600362.CH A FIEAMMT A R AD TR,

Haitong acts as a market maker or liquidity provider in the securities of 600362.CH.

FAZX (M 202057 A 1 BFHHT) A4 Rating Distribution
BAER (ATRAHT) KA TRZGRARTARERME A0
3 MFAT. PRABTRF. KFA L F@RE HT 4R X, L HTI
RIS ZEE L, BRELFEARALAERAFR, AEAE
LT, PHRGRAFHRLAREEARTEN. BEANFEREGARA
EFEHBR OB FEGARRL) DALREE,

Most Recent Full Quarter Prior Full Quarter
Underperform
1.6% Neutral

Underperform

MR ERA

RFRT, Ak 1218 M ARG L ESHREE 1094 L, LEZ e

T Outperform Outperform
P, Rk 12418 MAARSAST REBRTORK, AEEAET. R 83.9% 88.4%

FINRA/NYSE 897R A A LI, K A12H# P HpA] )\%ﬁxx 7l

BTAT, Ak 1218 M AT RSk E 10%A L, REE
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, &
| - SP500; AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

8 jEimEIRE
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Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India — Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZ 200438 31 AEEEFREFTRENA

RFRF i3 BTXT

(H#)
HAEGREMLEEE 88.9% 9.5% 1.6%
BRRITEP* 6.8% 5.8% 0.0%

*&&Aﬁﬁéwiﬁﬁ%fﬁﬁﬁéﬁa

LEPFTHEN, ThPR \%ﬁﬂ&Mﬁm%fkﬁ WA E K TIRA,

RAFHRIE FINRAINYSE S5 - AAN], BT B BENBA E—£5, FEEALRT ROAERRNKE

R REARL (A2 2020%6A308):

EN, AR 18RRI R AR KA 0% L, KER ST

P, AR -8 M ARSI RERRTNAK, AER T, 4R35 FINRANYSE 85 R AR, KMARK P P RINFA X —£4]
Fih, A% 1218 /M ARG R ESHSRBE 10%00 L, KER T

SR Z A KRS BA-TOPIX, 2 - KOSPI, 4 7% - TAIEX, ¥ — Nifty100; A7 A % Bl #%A I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of Mar 31, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 88.9% 9.5% 1.6%
IB clients* 6.8% 5.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Un derperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HEEREPASRR: BARRAAUHE, RAREZRE, FARS PREGEALOBITTRELTHE, AL RTTRAGBEEREZINME, THHE JERIMEH A
TRAFREFA. R B AT ARG, %ﬁﬁﬁ%&ﬁ

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEER A BREE: AERRTRARPAERRAANTE A REAEEAFA, BEIER (600837.0H) , AARGTLENENE), LATYEAATE A ROFLRE. 2
&, EARREREEREARRMRALL, ML EEE RS EEEANPE A RRRT A FTRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE R 100A K (Q100) 84 HEEF Q100 4R 04 100 L BB AEENRAPE ARN T E /5, IERERALATREN ML, FEETHAIER A
RANG TR AL, BAEREEH QL00 EANMEL LT,
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Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG #4577 M43 REHEERNAE BT (@452 RIRT MSCl ESG Research LLC A LB B ( TESG 7 ! ) MAAATENRBERESL (1 E&1)  ESCFHR
BRIEETRE G RAM, EAdA R AN, FRRAT ISR FIR TR, OETHERABART A GNERE, ZELRRERTRSER, FMEUE
MY RLHAEH S, FRBEAFETERIL, PRl S ARIARIY. b, BERRLREATHENER L EMHIER, AMHMERLE LA, BRORELT
RERNRE, 656 FH AR AT RAA A OETERRBBA ROEATE, CRHETELE. 0. Bk, B0 BFRIETLARERE (aA87%) &
T 1E.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

B (FIN-ESG) SBBEFABERK: AHALRLA (FINESG) BB, #5bFmlEALLFAEREY:
F—% LA (FIN-ESG) 545 4 b DR THERFHRARAENE (A TRARNE") ATARREONTFELRERA, KNFHE LOERERTEEREETRIE, 57
W RAAE, SRR MBI, LRREAETMARKENE, §E AT RELR SIS, KN RRHETMARIYR A BRA KRB K
i%ﬁ%%%ﬁﬂ%&ﬁﬁ&i@&ﬁ%ﬁﬁa

& DR RBRI LA AR A LR, KA R AN HARIE ) § SR AL A RB A0, RBATER AR R DR ERMAA AL B 45 A 093]
', &ﬁﬁﬁfﬁ&a%%t%Tiﬁ BITE R h A5 ARKEFTRA RR—REA RRLE0HIE, REATHN, KU (UM LEHES) RRATEAN, THGL
@i%X%ﬁaF@ﬁM%m

5 RBABBRBANG A, KNGREREEARA|. REARASARARTER, EAMASAHREEREE P ORELRATHEAZAME 0, RENALERTH
&\aﬂ.%w L. ARGE. K%, A, %5 ”ﬁ KA BAL BT, RE. Ak T BRRAKE. B SRBRAENE, TURARL LS Z A
RRKY, AP ARRAEHEETE, ﬂ&fﬁﬁ
A0k PARLTERANE, Rl &ﬂﬁ%‘ﬁ%%ﬁ&wuﬂe (4o CERMER Pz Mn) CHRMAPIRS (ANE) i) (HRRBAKR) §) AHEH, Nikip
WA, ZALTE R LRIRY R AL RAT—KY, NIRRT ERYEA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

FRATEY:

FRERANFRRE: AL OEAEREAZAARAG (“HTISCL) A KM BN ARERATARANG (“HTIRL) K47, A3 ARBEREARITEN (F571%) #
A ARZNTED GRHEARBENL) HBIER, AATRE £ HTISGL 49 A7 B A3 Haitong International (Japan) KK. (“HTIKK") 8480 FX47, HTUKK Z2d1 B KX AM 4R K
EAKTRIE,

WEEANMRRE: KREANFIEAR S, HFHITAIEANHTAZ Securities and Exchange Board of India ( “SEBI”) X %‘é’] Haitong Securities India Private Limited ( “HTSIPL”) A74.
7, QIEHERL A% E BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L&) (%A AR HHT 1 ) HARHRE. HTSIPL T 2016 4 12 A 22 B4
FRAFRE FIEAZEDA RN (HTISC") t5—3 4,

AR RS AR B FRA LA KRN, ZHTHERE REARNA RS A IEEBFEAR AN ARAR AL EEERRA,
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10 @ﬁ’ﬁ%ﬂe



AXMH AR EAIE CHRAERR ATERR, 12 HTIRL HTISCL RAEMT MR TR B FMEARAARAZ ("HTISG") 8RR A L EA N, T A LA RBUETR T XE T
/

TEMBRAMEREZGDTAETRENIEN, ELLDETER, AXBTRAGEATRAFRAEL, PREF RURTA KB K Hoh e PR, WLETR

TRANEE FARAGA, TEOEAFF—FRESRNER, LRBZ ), OHGTRITATLY, APATANRGTRYE, BFRESHAGETE. BLHARE

AXBPOEIGEABTIRA, PTFAS RGOS HMERN, PBAM SRR, BRELAAAMFEERGREALT S0 THRE AR 2t £Rkh

A BN ELAR, AREARRLAREAAEARTESTE, O TRARAMARGMAR P AT LESAENRK, HIS6 RLEF, B RARZAR LS RREER T

f£,

A KA A TENMTTIRI, HTISG AKMMEBENE], FATEAR. TERER, YT AR LEAGRAIGEGETEAIITE BHA KL IBLNRRTEE,

HTISG 8945 R XA RAn b AL AT HTISG MAAE P Foikd AL KM A B AAR N 0 X ABBTHERENILH AL, HTISG THE 5 ALMATE EHAE LR

—HMEF AR, R HTRUAA XS5 RARKLA AT RIZE R HAR, DHBREN

95 7 48 B 7 3k www.equities htisec.com , ZHE S A £ HEEGARG B EAEF TR IOASATLLHNNEE S,

FREMWRHEL L AAFLE A LIR BB RN AL FINRA AT EMAA AL A, AT LD FINRAA X5 AR B i d i, A ERF T

ERRHHF 2081 FN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P EARRE 4o

RETLAAAR, FUENABHEARERLHARAL P B ETIEAATET L HRBAN LR LA AR FIRRE AR EFHEAR.

ARERENBLEA: HREFEARDA RS (HTISC) A A 2R AARRE, HISCL ZAABARERS 1 £XAEED (NFEARS ) BHIRNZ. GAHRREHFFHR
(EARBREH) (FARAE 571 %) (UTHARSO") HRZHEAESE, EARHIAEY, ARARELREL SFO RTH S LETA", AMRRERZTIEAK
BRELUERERANTE, EALPRERFTRE PHANE EMERT AR, ARTREORFARFRRE T FARS ARG ETSTHRE HTSCLAEAR .
LEERENRBLER: AHLRE Y HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK WAAAEMTHE HTISG 2B EAE, HALEZEEM, BURZLEXFALRE B 5
ROMARBLEAZ AR, AFRRERERE 1930 £ LB EARDE"F 1506 FALNBR M 1 B Z2HMEFE 1 (“Major U.S. Institutional Investor” ) #= T AUH#
FA 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EMKIARTREN LR
BxA, HERBRALRERBOEERTEMIEAIRERILE LN, REAT HTIUSA, HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 4% (212)
351-6050. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5t 5
AHFLRE, LRATLT AN, AEAEAT, KAARLRENETEDLTE, FELBHMMAERE, L RFEE HIPL, HTIRL 3 HTUKK E£#47 % £iEAAA
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AEBIENNS. KRHRET I HOIPL, HTIRL 3 HTUKK 247 IR EA R L4 FINRA 9B R AT KA, BSLTHRAZ FINRA 5 2201 2MZ M B BN R, AMFES
FMIRIR P B MR iE A SRS, HERRRRE PR EME LD AR ALRIL (045 AR) TRAL—ZAR, FERLANEATEIA LM, AF%LEEAY
HR, ARFERBEAIAXERIENGE ETRARS. SEAMTRRZFHRLROFEARS ZBENARARHEET 2R, RRTRE P AELRING L5 Bt E4T
EAIMA LRI EGETIKENNETLER DY, TRHAFIEAIMALRILGNMEIBNF A LRR A B0, £ERBANFAFAFREE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PREARAFENELER: AT RAREFE (TAPE", RARSANAE, ROBERBIARE, RIAAREREE) RARELEN O BEEEARKITHHHA
RATERA G, FARBAEEERN, IHHTHELAFRHRETENTALE, 4555, AHETBATHRAKEAIALLERAN, AARERELR RLME
MALE, ARGTELAA QREIATLH, BEAR A RAN TR LB RN E AP AR S ARE, BRAHOAR AL ST LAREMAZE.,
WEXEEANELER: AEMEAT RSN TERERA LMWL RN DR ER A L EEANZATNGEANZ AR, KPR IEAEME KO ETEAR L
BERAYRBED LA F 0 KIEARE AR ZBIRAD #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Fih 4k, %/ 8 £ — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4473 T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3% 44%
A RFRFRIEA, 2 XBARBLLE. EWEX, REMEETREATHRERBEAEMEANBIRAA S, RAEER, TEIMFLA. MERNETEALR AR
F0HRERMAREF B I F RREZFHH. L PFENELRTREANRE, ETERMRNE R Bk, ARSI, BMEROKEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TATHFEE 1 (“Accredited Investor”) , HAZZREAT National
Instrument 31-103 % 1.1 FAFALE4) 1 #FTH K4 | (“Permitted Investor”) .

Fmg XA ELER: K7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T4 sk &AL, HTISSPL R A4 (M4 F#) (%
110 %) (“FAN) RXHBAMFERE, T (a) REX TR, ERETTNGAY, LHATERSAFPIMTERSANER (b) KAIMAXIER, LHITERESAF
PIMTESBSAN RO TIA LIRS, RFRRERRBAFA GEARBTE) (% 289 %) % 4A FATARGMMETH. A TRARLRE M F LGRS ZHKMETF
A, AFRREQKAALELNTE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

4% (65) 6536 1920
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AAREANELER: ARLALGEARREAA RN AR, BEPLAANBELT EOLRRSRET I MERNY (REDALBIAFRLSE (“FEL) ) % 61
(1) %, %1711 (1) 2030TRAEER) |

FERREERENBLER: AREHAZELHAFIY Haitong International Securities Company Limited FT A A, A4 RAGALTHAZRNFLEPAA, FAEFREARS
HEAERTARAREELE P RARRERIMAR TR EP FHRAMARS, Haitong International Securities Company Limited #12° XAH 44K B R A2 B 2R A T4
REAFL RS T RAMN FRELATRAEHL 05% . HAREALELREATRATCEBL Y LRACHEZT TALA.

BRATHEFTAWHELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 23 4R3 i
KALEARERERA OATRAASIC) A8 (RRALER) XHF 2016/3% FAELRKALIAARBL, HENELRTRE 2001 5 (M%) EAKATZARKLE P
RELBREIADEREHAARA LARREHTHEK, ASIC HME KT EATRERR: www.legislation.gov.au, #i8 B FRZENABIRETINEEEEANL AT H, 7
FHESEAKADAERGEERELR,

WERRENBHER: ARZONZEARLS . BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) Af
K, QF5HME AL A % Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%A4kA T ERHAT 1 ) HARE.

ARAHERBIEARR, A2 EREGFOPDRERFTALAAFANA.

WA BERIEARRA RS 20194, REFARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
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Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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